AFFIDAVIT OF LISANDRO “LEE" CASTILLO

/
I, Lisandro “Lee” Castillo reaffirm now in June 2005 and says
L. T wag the Director of Corporate Credit at Mattel, Inc, untll Novamber 2001
2. I was electad Chairperson of the Official Creditors Comumittse of ¢Toys, Ing. ("eToys").

3. The Croditors Committee sought 1o engage the services of Cyllateral Lopistics, Ine.("CLI") and Stevs Haas
{"Mr. Hang") in the eToys matter, ,

4. As Chairperson of the Official Creditors Committec [ approved ail negotiations on behalf of the committee.

% Prior to eToys, Mr. Haas and hig corgpanies wotked for other Creditors committees in which [ wag
involved, such as ToyTime.com.

6. It was wot uncommon to settle with Me, Haas and his companies at the end of the cage,

7. Both his non pro wine contracts wete done with my approval and input as Chairperson of the Creditors
Commitiee,

8. As Chairperson of the Creditors Committee T asked Mr. Haas to abate the $125,000.00 commission that
Michae] Fox had negotiated down to $80,000.00 in the B. W, Vennres matter. Mr. Hang agreed under the
80le condition that vo other reductions would take place,

9. Tamalso aware of the stipulation that was signed by Mr. Haas as sottlement on partia) expenses shortly
before my retirement from Matrel,

a.  The agreement was based on the understanding that it was w eettle junior labor fees and establich a
procedure gofng forward that the new CEO would accopt in the Qitare (Rarry Gold waa not present in
the beginning of the case).

b CLI was always entitled tw receive their fees nei of all expenscs, including but not limited to sexior
managemett =alary.

i
10. Iam aware that My, Haas wag on location on & daily basis, generally mmore thap $0 bours per week. It was
wever intended that his Jabor or time or that of CLI tmanagement would ooeur et 1 discounted feo.

1. CLIis divecily credited with millions of dollars in additiona) retams to the Harate for which they have not

yet been paid. Some of the additional returns arg:

& CLTachieved a higher retumn for the Comemittee in the endeavor to sell the intellectual property to KB.
It was on CLI's recommendation and insight that we sold the bulk assats to KB instead of Consolidated
Stores (where Consolidated had a higher bid for Zooda only).

b, CLI initiated the sule to Yellow Knife with was twice the retwen of other bidders, Yellow Enife paid 1o
the Hatwe $500,000.00

c. CLI did o lot of work in the endeavor to sell the FF&R and is entitled to the 20% commission on the
sale cven though the estate preveated them from completing the task.

12, Thalicve CLI not only ohtained the §1 nslljog they projected and was part of their comtraet, bue, in addition
boosted B W Ventures to $1.25 million and saved the Estate extended additional count sl warehoyse
expenscs.

13. CLT was always on taspet with Projeciod retorns and the removal of the FF&E, CLI is therefore entitied to
all cormmisslons carned on the sale of the FREE,

14, CLIis owed additional funds beyond the last two payments of 84,000.00 and §2 100000 received at the
beginming of this year. At a minimum M. Hxas salaty should be paid either at a flat anpual salary such as
that of Batry Gold or at an howrly rate of $350.00 for an exceptional pexformance beyond what wag
required of Mr. Haas or CLL
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15. WhereT, Lisandro “Lee” Castillo now state, afier this long clapscd time, an an item T wish had been settled properly

© longagoe, that it is currently Fme 2005 and unless Mr. Hazs or C1.1 has received a prymant o e Estate sinee RMarch

of 2002, that C1.1 and Mr, Hlasg ave owed commissions, success foes, eto on rmaltiple sales that were part of the CLT

agreement. Parficularly the Dowsin Namx: of ¢ Toys to KB Toys, FF&E, assets and more, While nlso being owed, for

a job T will testify to and affitms now was excallent agreed to by the frm of Traub Bomacquist & Fox and myself 45
Chaimman of the Creditors Comtrivee,

16. Furthermore, it appears that CLI and M. Flaas are now paying a penalty for services rendered to the Bstate of eToys
and the Creditors Commiittee, where Mr. Haas sought for the negotiations to prowvids for his entity to have 2 lawyer and
accountant paid for, Whete both I and the firm of Traub Bonacquist discouraged Mz, Haas from the need of counsel.
Whete we nmtually agreed that the fiom of Traub Bonacquist & Fox would supply any necessary ftems to the Court
and T, believed ft waz o be part of the contract of CLI. Patt of which never ossurred because both rontracts for CLI
weetc besically done after the fact of sales or endesvors and the Atnended contract for CL3, which was 1o define the
commission schednles bad o walt for sales o be redesigned, due w balted avction procesdcs, Makmg what Mr. Haas
and T believed to be moot, As the counsel for the Hatate and the Corittas, staged they were inzndated with paper
waork and they would inform I or Mr. Fass when paperwork was 1o be completed. Tt was not until after I retired from
Mattel that M. Haas told 1o he was meating with resistance, even thongh Michae! Fox of Traub Bonacouist & Pox
and Barry Gold both gavs thelr words to me that CLI and Mr. Haas would be cometly satted at the end of 2001, Jt
was at that tone [ informed Mr. Haas that jt was apparent that aiy imput to those parfies was ignored and suggested he
seek counsel fn e of 2001 in oxder to enforce the original agraetoents,

17. Furthenmore, Thave somewhat followad the case from a distance and 1t hae been represented that Bary Goid and the
firm.of Traub Benecquist & Fox hiad a relationship that they have admittad to and state hag no bearing on any matter(s)
at hand  Whereby I, Lisandro “Lec” Castillo do heveby giste and affiren that such, is Silve. Had I kad any inkling,
whatsoever, that Barry Gold was atiywhere connected to any party of the case, I wonld have, as 2 fiduciary duly sought
advice how to carrect the rrtter and would bave not approverd the living of Barry Gold. Ihad direct discussions with
Paul Traub of the fivm of Tmub Bonacquist & Fox regarding the hiting of Barry Gold and I am amazed at the level of
deception that has cccutred and the appatent lack of interest to halt it,
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