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SWORN STATEMENT OF FRANK E. VENNES, JR.

STATE OF FLORIDA )

) s5:
COUNTY OF MARTIN )

I, Frank E. Vennes, Jr., being first duly sworn upon oath, depose and state as
follows:

l. | am in the process of entering into Consent and Release Agreements with
certain secured and unsecured creditors of myself and my company, Metro Gem, Inc. (the
“Creditors™) in order to discharge debt obligations owed to the Creditors.

7.4 Each Consent and Release Agreement is part of a larger work-out plan
designed to enable the Creditors to collect a portion of the debt owed to each of them (the
“Work-out Plan™).

3. In the Work-out Plan, | have agreed to transfer the assets described on
Exhibits A and B hereto to the Creditors.

4, The assets | have agreed to transfer to the Creditors, as those assels are
described collectively in all of the Consent and Release Agreements entered into between
myself and/or Metro Gem, Inc. and the Creditors (and as described in the Work-out Plan
attached as Exhibits A and B hereto), constitute all of the current assets belonging to me
and all entities under my control, including Metro Gem, Inc., with the following

gxceptions:
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(a)  my personal effects (e.g.. clothing, photographs, books, computers,
cell phone, etc.), and other such assets that would be protected under Florida law in a
bankruptcy proceeding (other than the specific asscts expressly listed in the Work-out
Plan attached as Exhibits A and B hereto);

(b)  my 2000 Buick Century (estimated value of $1,200);

(¢)  reasonable living expenses for one calendar year following the
Court’s approval of the Work-out Plan in the amount of $62.400 ($3,000 monthly
allowance and $2,200 monthly rent), as allotted to me during the course of the
Receivership implemented in the action entitled United States of America v. Vennes, et
al., Civil No. 08-SC-5348 (ADM/JSM) (the “Action™);

(d)  any claim or entitlement 1o receive assels in the future as a result of
the fraudulent scheme conducted by Thomas J. Petters or as a result of unrelated business
activities (other than as set forth in the Work-out Plan attached as Exhibits A and B
hereto); and

(e)  certain assets provided to my attorneys in connection with my legal
representation, which assets will be held in their trust account and utilized as referenced
in the Work-out Plan attached as Exhibits A and B hereto.

5. Other than mortgages on certain properties, joint ownership interests in
certain properties, and security interests in certain assets, and excepting (a) an alleged

potential penalty claim for $2,000,000 connected to the Riverwatch property, (b) a lis
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pendens action filed in connection with the Dragon Point property, and (¢) the adversary
action filed in the /n re Petters Company, Inc., et al., bankruptcy matters, there are no
claims, liens, or encumbrances of which I am aware on any of the assets [ have agreed to
transfer to the Creditors in the Work-out Plan. Those mortgages and interests are
specifically identified in the Consent and Release Agreements.

6. The Work-out Plan does not transfer or in any way affect assets obtained by
me or any entities under my control after Court approval of the Work-out Plan, except as
expressly provided in the Work-out Plan attached as Exhibits A and B hereto.

3 | affirm that all approximate values ascribed to each of the assets described
in the Consent and Release Agreements are based on good-faith estimations by me, a
third party, or a qualified appraiser.

8. Metro Gem, Inc. and | were victims of the Petters fraud and have valid
claims against Petters Company, Inc. and related persons and entities for the fraud
associated with Petters Company, Inc. Notes. 1 was not a co-conspirator of Thomas J.
Petters or anyone else in that [raud.

9. I understand and acknowledge that the foregoing representations are
material 1o the Creditors, to the Court, and to law enforcement in connection with efforts
relating to the Petters fraud.

10. 1 understand and acknowledge that all of the terms, conditions, and

obligations of the Consent and Release Agreements are subject 1o review by the Receiver



CASE 0:08-cv-05348-ADM-JSM Document 1574-2  Filed 11/03/10 Page 5 of 11

appointed in the Action and by the United States Attorney’s Office and subject to

approval by the Court.

Dated: October %ﬂ 10

e B AN

Frank E. Vennes, Jr. U )
Subscribed and sworn to before me
?;\i AL day {:-f October, 2010,
ﬁ'ﬁtan’ Public ' '
o™ I =1 Q 2 f !
2/5, / /1l
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