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STEVEN “LASER” HAAS 

Beseeching these Courts as amicus curia 
A whistleblower of Paul Traub racketeering & detailer of corruption - in eToys related cases  

Laser@Petters-Fraud.com                                                                                    www.Fighting-Corruption.com  
108 E Jewel Street 
Delmar, DE 19940 

323.214.6527 
 

December 19, 2016 

The Honorable Jed S. Rakoff 
United States District Court 
Southern District of New York 
500 Pearl Street, Room 130 
New York, New York 10007 
 
The Honorable Miriam G. Cerabaum 
United States District Court 
Southern District of New York 
500 Pearl Street, Room 1340 
New York, New York 10007 
 
The Honorable Stuart M. Bernstein 
United States Bankruptcy Court 
Southern District of New York 
One Bowling Green, Room 723 
New York, New York 10004 
 
FIVE JUDGE PANEL  
Departmental Disciplinary Committee 
Supreme Court, Appellate Division 
First Judicial Department (Paul Traub case) 
61 Broadway, 2nd Floor 
New York, NY 10006 
 
RE: New York Attorney at Law, Paul Traub, is perpetrating rackets fraud upon Marc Dreier cases 

Dear Honorable Justices: 

Please allow me to introduce myself, and apologize for what may seem to be an intrusion? I’m 

known as “Laser” (“the Liquidator”), and sole owner of Collateral Logistic’s, Inc., (“CLI”), appointed 

in the eToys bankruptcy case (DE Bankr. 01-706) as “Liquidation Consultant”. I come to these Marc 

Dreier cases, this day, as amicus curia, seeking to notify these courts about assaults on the Constitutions 

of United States and premeditated fraud upon these courts, by a bad faith attorney at law - Paul Roy 

Traub (New York BAR Registration Number 1024744).  

Thousands have lost billions, and people died, untimely, resultant of Mr. Traub’s enterprising. 

mailto:Laser@Petters-Fraud.com
http://www.fighting-corruption.com/
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I Averment 

There’s so much going on here, for a decade plus, it is hard to know where to begin, concerning 

RICO prosecutorial gaps, visibly aided & abetted by tyranny, cronyism, corruption and cover ups.  

Petitioner is also aware it’s an inherent reaction for assessors to turn a deaf ear, in such cases as 

this, when it is a pro se party, crying foul, alleging extraordinarily crimes & corruption. 

So these courts can be assured the gravamen & gravity of my accusations herein, have verity, of 

the facts I’m alleging Paul Traub is a racketeer, who is unjustly enriching Wall Street’s Goldman Sachs & 

Bain Capital, and that my proclamations there are patterns of racketeering by an enterprise doing assails 

upon the integrity of the judicial process, over a protracted period of time, by a “Bankruptcy Ring”, 

and frauds upon these courts, and that my claims the rackets are aided & abetted by revolving door federal 

venality  and reprehensible betrayals of the client’s trust – therefore - I, Steven Haas, more commonly 

known as “Laser” Haas – comes to these courts, this day, the 19th day of December, 2016, testifying 

to these courts, under penalty of perjury, that my remarks and allegations, herein, both above and 

below, are, true & correct. 

II Objective is to get justice; which, thus far, has been a ghost, due to revolving doors 

Up until now, vast efforts, to get justice, through many federal agencies - has been to no avail; 

because Paul (a/k/a the “Brown Bag King of New York”), extorts justice, into submission, due to the 

fact Traub knows what bodies are buried where, who has received the brown bags, and why the brother 

(Marty Lackner) of Assistant United States Attorney (“AUSA”) James Lackner - wound up dead. 

Petitioner can’t tell this tale of woes like Mark Twain, and didn’t (technically) graduate from High 

School (thank goodness for spell check). Necessity compelled the invention, for this activist, to be somewhat 

of an expert in bankruptcy Codes & Rules, as a near world record victim of RICO predicate acts. The 

fact of the matter also remains, I’m far from summa cum laude in law; and the truth is, I’m insignificant, 

who is just a victim, of organized criminals, aided by rotten apple federal agents. 

These courts needs to see the facts of Paul Traub’s racketeering efforts and associates, who are, 

enterprisingly, doing patterns (such as “Bankruptcy Rings” and lies upon courts {including these courts}) 

by misfeasance and malfeasance, over an extended time, harming interstate commerce; and the reason 

such has eluded arrest is due to observable venality, which emboldens the rackets material adversity in 

the billions, the shutdown of the Public Corruption Task Force - with mayhems, and deaths, untimely! 

Unfortunately, the Department of Justice (“DoJ”) has much explaining to do, on how it is the 

fed agencies are willfully blind, or outright duplicitous, in protecting Traub’s enterprising, as the DoJ 

remains woefully inadequate, squeezing of the system via agents Ron Gardella, Ellen Slights, Andy Vara 

James Lackner, Clifford White & Colm Connolly {and others}), who are all damnation bent on 

overlooking billions of dollars of Wall Street frauds, and other RICO predicate act crimes, which are 

benefiting Goldman Sachs and Bain Capital, in the billions of dollars. 
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 Paul Traub was simultaneous “control” partner of Tom Petters Ponzi, whilst also being a cohort 

of Marc Dreier’s law firm, of Dreier LLP. 

Marty Lackner was the brother of Minnesota AUSA James Lackner; and Marty was also a part 

of the Tom Petters Ponzi feeder funds, known as Lancelot & Sky Bell. 

 We can’t ask Marty Lackner any questions, because he was found dead, in his closet (no note). 

 Colm Connolly was the former AUSA, in Delaware, from 1992 – 1999; and Colm became a 

partner of Morris Nichols Arsht & Tunnell (“MNAT”) during ‘The Learning Company’ debacle. 

 To this very day (possibly resultant of the fact the nation was not yet aware he would run for 

Governor), no one we know of has reported the facts Mitt Romney, Bain Capital and Goldman Sachs 

were working together, in The Learning Company deal. 

MNAT also was eToys bankruptcy case court approved Debtor’s counsel, who, simultaneously, 

represented Goldman Sachs & Bain Capital (both Wall Street firms are eToys adversaries). 

 Prior to the filing of our eToys bankruptcy case, by MNAT, on March 7, 2001, the MNAT law 

firm was involved in ‘The Learning Company” merger with Mattel, in 1999; which resulted in instant, 

catastrophic losses, for Mattel investors, of more than 3 billion dollars. 

 Just prior to August 2001, this petitioner was offered a million-dollar bribe (the staves hoping to 

make movant into a Bain Capital roaming manager), which was turned down and reported to the 

Delaware federal agent/trial attorney - Mark Kenney.  

Around that time Colm Connolly quit MNAT and “revolved door” back to the Delaware federal 

prosecutor’s office, becoming the United States Attorney who presided over the Paul Traub cases in 

question (definitely Goldman Sachs and Bain Capital consummate bad faith in the cases of Kay Bee, 

Fingerhut, The Learning Company, and our eToys {plus many more}). 

If A=B and B=C, then, logically, A=C. Hence, if Mitt Romney owns Bain Capital, and Bain 

Capital has benefited from fraud, then Mitt Romney has benefited from fraud (corroborated by the 

fact Romney has boasted, often, about his getting millions of dollars every year, from Bain Capital). 

Reportedly, concurrently, Romney, as founder of Bain Capital, quit control of his entity, in August 

2001, and Mitt’s staff claims he “retroactively” retired back to February 11, 1999, from any Bain (bizness). 

 Every agency of justice and court, thus far, dodges the obvious question that begs, of – whether 

or not – the DoJ should allow Capone types, to “retroactively” retire, from their organized crimes? 

There’s no (legitimate) debating the issue of culpability, it is accountability that could, collectively, 

mean Goldman Sachs and Bain Capital, should be penalized, for a billion dollars; and the end of 

MNAT, possibly even a RICO seizure of every asset of Bain Capital. 
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 Of the many doctrines, well-established, justifying RICO/Ponzi clawbacks, is the process that no 

one is allowed any profit, from fraud scheme s(including Bain Capital direct/indirect revenues). 

 Nobody has reported, or, apparently, even looked into these facts Colm Connolly resigned as 

AUSA in Delaware, to “revolve door” over to MNAT, as a partner, in 1999. 

Even the Public Integrity Section, FBI, SEC and Office of Professional Responsibility, have all 

staunchly, refused to investigate).  

Had any of them done their dang job, from 1999, through 2005 (when confessions occurred), 

then, chances are, the Tom Petters Ponzi and Marc Dreier nationally significant & important schemes 

& artifices to defraud, would have been mitigated, to great degree. 

Additionally, the Public Corruption Task Force was shut down, around March 2008 (when 

Romney was running for POTUS, the first time), after movant filed a December 7, 2007 Complaint, 

under 18 U.S.C. $ 3057(a). (getting each and every page – time stamped). 

 The filing, aided by a task force party, detailed facts about Colm Connolly and Mark Kenney’s 

betrayal of their oath of office and the public’s trust.  

 Also, back in 1999, Goldman Sachs took eToys public, doing a classic pump-n-dump stock fraud 

“Spinning” scheme; which bilked our entity out of $600 million (stock rose to $85 per stake, but 

Goldman Sachs only allowed eToys public company less than $20 per share). 

 Upon information and belief, due to the “revolving doors” dynamics and fears, this enabled 

Paul Traub & associated parties their never-ending deck, of DoJ “get out of jail free cards”; which appears 

to be the very reason Traub & gangs are making a mockery of these courts authority.  

Our New York Supreme Court case of eToys v Goldman Sachs (“eToys v GSachs” case 

number 601805/2002), was settled for $7.5 million, in 2013, instead of the much more proper amount 

of hundreds of millions of dollars. 

 Corroborating the degree of reprehensibility, is the high degree of scienter documented by the 

United States Trustee’s (“UST”) program and its February 15, 2005 Motion to Disgorge1 Paul Traub’s 

law firm, of Traub Bonacquist & Fox (“TBF”) for $1.6 million (eToys PACER item 2195). 

Inside the “Disgorge Motion”, the UST testifies to key facts. Such as ¶¶ 19 & 35 remarks the 

UST caution TBF against being conflicted, of Traub’s desire to handpick a replacement of eToys execs, 

controlling the bankruptcy estate (the plot, achieved, was usurp me/my CLI, from control of the case). 

Despite the authoritative forewarning, Paul Traub colluded to deceive the Delaware Bankruptcy 

Court and parties of interest, with TBF as eToys bankruptcy court approved Creditors’ counsel who 

                                                 
1 TBF Disgorge Motion for $1.6 million http://petters-fraud.com/DisgorgeMotion_TBF_1_6_Million.pdf  

http://petters-fraud.com/DisgorgeMotion_TBF_1_6_Million.pdf
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planted Barry Gold into our bankruptcy estate as a post-bankruptcy petition President, CEO (while 

failing to disclose the fact Barry Gold was a TBF paid associate/Paul Traub’s partner in other entities). 

Once the design succeeded, and they locked me out of eToys, Barry Gold was arranged to be 

eToys Chapter 11 “Confirmed PLAN Administrator”. 

Barry Gold illegally remained in charge, for a decade plus, as sole signatory over the $50 million 

in cash that my CLI staff helped get back into the eToys bankruptcy estate accounts. 

Additionally, in ¶ 18 of the Disgorge Motion, (because they were caught, by me, of In re: Bonus 

Stores) the UST notes the fact TBF partners Paul Traub and Michael Fox acknowledged they openly 

discussed amending TBF’s Bankruptcy Rule 2014/2016 affidavits; but, as Paul Traub confessed, he and 

his partner Michael Fox, consciously refused to amend their testimonies. 

Ellen Gordon of CrossRoads LLC (renamed “Xroads”), aided & abetted, by destruction of 

books & records, as the court approved Financial Consultant, in charge of the eToys cash accounts. 

Xroads is trying to cover up its duplicity, by the expulsion of Ellen Gordon; but Xroads failed 

(miserably) to protect its court approved client (the eToys estate), as Xroads is guilty of willfully blind 

and grossly negligent, as it helped circle the wagons to protect MNAT, Barry Gold and Paul Traub. 

Also, Xroads has other conflict of interest connections (such as Wells Fargo) that Xroads has 

failed to disclose. 

When petitioner filed, a time stamped 18 U.S.C. $ 3057(a) Complaint2, to alert the Los Angeles, 

California DoJ unit (where the Public Corruption Task Force was housed), about the facts of wayward 

prosecutors protecting (instead of arresting) Paul Traub – then, several weeks later - the special unit 

was shut down, and career federal agents were, reportedly, threatened to silence (please see L.A. Times 

article3, of March 2008, titled “Shake-up roils federal prosecutors”). 

The UST properly concluded, in Disgorge Motion ¶ 35 (without discussing the 100 other 

felony violations we can now document) that TBF, as eToys Creditors’ counsel, illegitimately planted 

Paul Traub’s personal partner, Barry Gold, into our eToys; and that such appears to have been a 

“deliberate” act, rather than an inadvertent one. 

The facts led the UST’ to put forth the conclusion TBF had perpetrated a fraud upon the court.   

Until mid-2004, this pursuer of justice hadn’t (yet) ferreted out the proof, of Paul Traub’s part 

of the scheme; and, until mid-2007, petitioner was totally unaware of James Lackner and Connolly’s 

federal prosecutors’ offices, bad faith protection of the rackets (hiding of their conflicts of interests). 

                                                 
2 Clocked Copy of 3057(a) complaint http://petters-fraud.com/Clocked_18_USC_3057_A.pdf  
3 March 2008 L.A. Times article http://articles.latimes.com/2008/mar/20/local/me-shakeup20  

http://petters-fraud.com/Clocked_18_USC_3057_A.pdf
http://articles.latimes.com/2008/mar/20/local/me-shakeup20
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On January 25, 2005, “Responses” transpired, followed up by depositions of MNAT, TBF and 

Barry Gold, of February 9, 2005, which substantiated the UST’s Disgorge Motion, giving solid grounds 

for the Delaware Bankruptcy Court to hold an evidence hearing on March 1, 2005. 

Many proofs of bad faith acts are cemented in the March 1, 2005 (transcribed) hearing, including 

the fact the New York Secretary of State had listed TBF to be of “Revoked” status. 

Though all this incontrovertible proofs should have resulted in immediate disqualification of 

the bad faith parties, and a Notify & Refer to the U.S. Attorney’s offices – none occurred – (appears to 

be due to the fact everyone else, but the victims, we are aware the Connolly “fix” was “in”). 

Furthermore, the following direct inquiry totally condemns, as the Delaware Bankruptcy Court 

(chief justice, at that time), directly queries Paul Traub about TBF’s relationship with Barry Gold and 

formation of Asset Disposition Advisors (“ADA”). There’s also details about payments by TBF, to 

Barry Gold, which are a permanent part of the record (Judicially Noticeable Facts). 

Page 62 of the eToys bankruptcy case transcript of the March 1, 2005 eToys evidence hearing, states: 

DIRECT EXAMINATION BY THE COURT: 

Q What was paid by Traub Bonacquist & Fox to ADA and when? 

A Over the early part of 2001, approximately $120,000 of seed money was paid for ADA – 

 

Then -- Page 63 of the Transcript of the March 1, 2005 eToys evidence hearing…. 

 

Q And during that time, Mr. Gold drew 30,000 a month from ADA? 

A No. The way the relationship worked, Your Honor, was that the – we were – I was interested in 

seeing that Mr. Gold and I could form this venture for ADA. 

---. 

Q Mr. Gold got nothing from ADA? 
A Correct. 
Q Between January and May [2001]? 
A Correct. 
Q. Mr. Gold got funds from Traub Bonacquist during that time? 
A Correct. 

 Neither the DoJ, UST, nor the Delaware Bankruptcy Court, bothered to pay proper attention 

to this fact of overwhelming evidence; and how the deceits also include Schemes to Fix Fees. It is as if 

we are in a third world country, where federal authorities & courts simply don’t give a dang the parties 

confessed to intentionally disobeying the UST’s forewarning, and collusion to defraud the estates by 

frauds on the court. Truth was only, admitted, years later, due to Smoking Gun proofs, of their crimes; 

ferreted out, by this victim/witness/ whistleblower. (Please Note, the evidences had to be put forth, 

by me, pro se, because all CLI court approved counsels, flatly refused to inform the courts and all federal 

authority, contrary to the Law of 18 U.S.C. § 4 MisPrision of a Felony {and that ain’t right}). 
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Taking an inexcusable 6 months to react, (apparently heading of my appeal in the case), on 

October 4, 2005, the Delaware Bankruptcy Court put forth a Published Opinion4, refusing to refer the 

matter to the United States Attorney’s office, stipulating an errant finding of fact/conclusion of law – 

that the eToys case was, basically, over, in 2005 (purportedly making it too late to disqualify MNAT). 

Actually, our eToys case didn’t close until a near decade later, in 2015. 

III Why these courts cases are a proper venue 

Upon information & belief, these courts are the proper place to address Paul Traub’s bad faith 

efforts, due to the fact Paul’s former firm, of TBF, located at 655 Third Ave., New York, N.Y., was 

publicly documented, to be an “acquired” asset, in 2006, by Marc Dreier’s law firm, of Dreier LLP. 

Docket records show arguments transpired about what Traub gets, from the eToys v GSachs 

New York Supreme Court litigation; but there’s no particulars of what monies, if any, were to go to the 

Marc Dreier cases (these courts should have been respected & completely informed). 

Of the paradigms about federal agents of justice “switching sides”, to protect Wall Street fraud 

firms (like Bain Capital & Goldman Sachs) and that such is a stymie of justice, it appears our eToys 

related cases, afflicted by Paul Traub’s enterprising ways, cries out to be the posterchild case proof of 

point. Placates like the Yates Memo promised to go after persons, instead of spanking (in a round-

about way), the public investors with fines (but our eToys related cases remain as prosecutorial gaps). 

Former U.S.A.G. Eric Holder came out, earlier this year (in an interview – instead of a debate - 

with facts/stats/ proofs being able to contradict) as Mr. Holder stated he was angry at the banter 

challenging his tenure of prosecuting Wall Street. Turning justice on its head (as usual) former U.S.A.G. 

Eric Holder stated he was angry and that it all “pisses” him off how anyone would dare find fault with 

the former U.S.A.G.’s record, of prosecutions, concerning Wall Street frauds.  

Specifically, Mr. Holder5, in April 2016, stated: 

 

“This is one that pisses me off,” Holder said. “It’s nonsense.” Holder said his 

office and that of the U.S. attorney in New York were willing to bring criminal 

cases against banks if the evidence had met the standard of proof needed.  

 

“The reality is that if those cases could have been brought, they would have, 

Holder said, stating that instead, the department sought and won “record-

breaking civil settlements” that helped those who were harmed by the 

meltdown.  

                                                 
4 eToys Opinion http://www.deb.uscourts.gov/sites/default/files/opinions/judge-mary-f.walrath/etoysmnatfees.pdf  
5 Eric Holder 2016 interview http://www.nationallawjournal.com/id=1202756352235/Eric-Holder-No-Apologies-for-
Return-to-Big-Law?slreturn=20160404094203  

http://www.deb.uscourts.gov/sites/default/files/opinions/judge-mary-f.walrath/etoysmnatfees.pdf
http://www.nationallawjournal.com/id=1202756352235/Eric-Holder-No-Apologies-for-Return-to-Big-Law?slreturn=20160404094203
http://www.nationallawjournal.com/id=1202756352235/Eric-Holder-No-Apologies-for-Return-to-Big-Law?slreturn=20160404094203
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Unfortunately, not only does Paul Traub’s rackets shenanigans poke holes through the Yates 

Memo, and former U.S.A.G. Eric Holders contentions – it drives an aircraft carrier of proofs through 

the heart of their touting – documenting such to be nothing more than placate banter, obfuscating. 

Fingerhut was listed as headquartered at 655 Third Ave, New York, N.Y., (Paul Traub’s TBF 

law firm address); and the, conflicted, Minnesota DoJ declined to seize Fingerhut (which had received 

a $50 million cash infusion, arranged by Paul Traub, from Goldman Sachs & Bain Capital, a couple of 

months prior to the FBI raid of the Tom Petters Ponzi). 

Also, Polaroid license subsidiaries appear to be part of Paul Traub’s schemes & artifices to 

defraud; but justice has been delayed for a decade plus, due to federal agencies “revolving doors”. 

Polaroid was seized by the feds; but it was sold back, for $83 million, to Paul Traub’s cohorts 

(Gordon Brothers), who were the 2nd highest bidders. 

Shortly thereafter, Gordon Brothers names Traub as co-principal, and they announce a brand 

new $2 Billion-dollar license deal, which – speciously – was never discussed during the auction process. 

There needs to be an pure, totally independent review, of how much Dreier cases are entitled 

to, of these cases (and many others) worked upon, by Traub, of his partnership with Dreier LLP. 

Alarmingly, all of these issues, including the fact Tom Petters attorney, Douglas Kelley (a 

former Minnesota AUSA) “switched sides” to become the Ponzi case Receiver; and there’s no known 

(proper) federal investigation and/or prosecution of the facts Paul Traub (pic, below, center) was 

simultaneous “control” partner of Tom Petters Ponzi (pic, below, left) while he was partners with Marc 

Dreier (pic, below, right) law firm of Dreier LLP. 

                              

Mr. Traub and his gangs also appears to be, inappropriately, billing the Dreier LLP bankruptcy 

and other related cases, for monies they are not entitled to.  

In the efforts to document the facts petitioner has run into the conundrum of the Public 

Access Court Electronic Records (“PACER”) system locking me out for lack of pay (though an 

indigent/in forma pauperis party is entitled to waiver of PACER fees).  

Compounding the PACER lock out dynamics is the fact of, when my former counsel David 

Relkin granted this pursuer of justice a pathway to access the dockets, then – all of sudden - PACER case 

filings began to vanish from the record (and the Administrator of the U.S. Courts refused to look into 

this troubling matter). 
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Arguably, this ghosting of the dockets (including the entire SDNY bankruptcy case of In re: 

Cosmetics Plus {SDNY Bankr. 01-14471} vanishing) is further corroboration something is greatly 

amiss. In the meantime, movant has copies of the ghosts, including Dreier LLP case (SDNY Bankr. 08-

15051) docket items. 

Further proof things need to be considered include Dreier LLP bankruptcy case PACER docket 

item 2022-1, on how TBF former parties of Paul Traub, Steven Fox, Susan Balaschak and their cohort 

(Bankruptcy Ring) claims billing misconducts, of Liquidity Solutions, have all submitted bills in the 

Dreier LLP bankruptcy case (which appears to be improper). 

In the Stage Stores bankruptcy case (S TX Bankr 00-35078), Stage was owned by Mitt Romney, 

with Michael Glazer as a director (while Glazer was simultaneous CEO of Kay Bee), and Barry Gold 

was the director’s assistant who hired Paul Traub’s TBF for Stage Store. 

Liquidity Solutions was listed as Co-Debtor of Stage Stores; and then that front page docket 

item vanished from the PACER system (but we have copies).  

Speciously, Liquidity Solutions began to acquire our eToys case claims shortly after Barry Gold 

was illegally inserted into our eToys case, by Barry’s secret partner, Paul Traub.  

Fatefully, the Dreier LLP case has a 2015 PACER docket item (#2110-1) which is a copy of 

TBF’s Cosmetics Plus case item (also a ghost), which is being used by the Dreier LLP bankruptcy case 

Trustee as evidence (can’t be allowed as evidence - because it isn’t worth a grain of salt). 

This is a list of other cases, upon information and belief, these courts and others, are being 

victimized by, due to Paul Traub’s bad faith acts. Visibly, they, inter alia, could be matters of parties 

being owed money in untold millions, to somewhere/someone else, other than Paul Traub & gangs.  

Kay Bee bankruptcy (DE Bankr. 04-10120), eToys bankruptcy (DE 01-706), The Big 

Party Corporation bankruptcy (DE 00-02852) (worked on by substitution of Dreier 

LLP, September 2006) Paul Traub was also double dipping as TBF and with MNAT 

involved, and Zainy Brainy (DE Bankr. 01-01749), FAO Schwartz (DE Bankr. 03-

10119), Kitchen Inc., (DE Bankr. 04-11701), NWL Holdings (DE Bankr. 08-12847). 

There are – also – SDNY cases, of Cosmetics Plus, Levitz, Playco/ Toys International and, 

apparently, many more; which Traub/TBF (possibly as Dreier LLP) has worked upon.  

Notably, the Cosmetics Plus case didn’t close until 2009; and TBF mishandled its escrow. 

 Per the well-established doctrines of Brady or Giglio, after Paul Traub confessed, in 2005, of the 

fact he and his partners intentionally allowed erroneous affidavits to stand before a court, this means 

Traub’s fitness to be an attorney at law, was laid waste, once he confessed deliberateness in falsity; and 

he should have been, disqualified & disbarred.  
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Mr. Traub associated parties, also, collusively, failed to inform the New York State BAR or 

New York Supreme Court, about these facts of Paul Traub/TBF bad faith acts. 

In Barry Gold’s eToys PLAN Administrator Declaration6, signed under penalty of perjury, it 

proves the point about the wanton disregard for the integrity of the judicial process. The incongruous party 

falsely affirmed he was the PLAN administrator, and that the PLAN was done in good faith. 

The PLAN Administrators Declaration, of Barry Gold, was gifted to everyone by Mr. Gold’s 

counsel (Mark Minuti of Saul Ewing), on January 25, 2005, (eToys PACER docket filing 2169, as part 

of Barry Gold’s Response) answering our allegations. 

Mr. Gold “Declared” to the Delaware Bankruptcy Court, and parties of interests, under penalty 

of, that he was, (as PLAN Administrator) testifying the eToys PLAN was pure, (kosher/ethical) – per: 

“C.       Plan Proposed In Good Faith Section 1129(a)(3) 

43.    I understand that only a Plan that has been proposed in good faith and 

not by any means forbidden by law may be confirmed. I understand that a Plan is 

filed in ‘good faith’ if it has a legitimate an honest purpose and presents a 

reasonable hope of success. 

44.     The Plan represents extensive arms’ length negotiations among the 

Debtors, the Creditors’ Committee, and other significant parties in interest, as well 

as their advisors. --” 

It is as if they were drunkenly full of themselves, going far beyond the necessary, daring U.S. to 

catch them, with this superfluous “extensive” remark. As is clear, by the facts coming to light since the 

2005 Paul Traub confessions, it is impossible for Barry Gold and Paul Traub to be “arms’ length” (much 

less “extensive”); and all intent/ designs of the PLAN[ing] parties, were “illegitimate”! 

Tom Petters Ponzi case Receiver, names Paul Traub as the “control” partner of the Tom Petters 

Ponzi who facilitated the schemes & artifices to defraud, via Paul’s rolodex; and the Receiver utilized 

the eToys case Disgorge Motion as foundation, for the clawback efforts, against Paul Traub, via the 

June 2012 Tom Petters Ponzi, Federal Receiver’s Complaint7 (“Receiver v Traub”). 

                                                 
6 Barry Gold’s Declaration is part of eToys PACER docket item 2169, provided by Gold’s counsel, and also has the 
Response by Barry, to our allegations of his failure to disclose the conflict of interest of TBF, Paul Traub and Barry Gold 
was hired by circumvent http://petters-fraud.com/BarrryGold_HIRING_LETTER_pg12_Scheme2circumvent327a.pdf  

7 Upon information and belief, Douglas Kelley and gang saw the writing on the wall, mid-2012, of the fact Mitt Romney 

(Paul Traub’s lord) was going to fail his bid to become POTUS; and, hence, Doug Kelley was hedging his bets, by putting 

forth the public lambast complaint, against Paul Traub. 

http://petters-fraud.com/BarrryGold_HIRING_LETTER_pg12_Scheme2circumvent327a.pdf
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Also inside the Receiver v Traub Complaint, the Receiver reiterates key facts, about conflicts of 

interest, of Paul Traub and Barry Gold, both, [secretly being], owners of Asset Disposition Advisors 

(“ADA”); and the factor Paul Traub was the “control” partner of the Tom Petters Ponzi, before [and, 

arguably, during/after] the time Dreier LLP had, reportedly,  “acquired” the TBF law firm.  

Specifically, the Receiver v Traub Complaint8 states the following as fact, in ¶ 3:  

 “Traub was the founding member and managing partner of Traub, Bonacquist & Fox, LLP, a 

New York based law firm specializing in bankruptcy and business reorganization matters. There 

Traub represented creditors in the eToys.com bankruptcy. In 2005, his representation came under 

scrutiny when the U.S. Trustee and another party accused his law firm of a conflict of interest, non-

disclosure of certain business relationships, and other misconduct. The U.S. Trustee ultimately 

settled with Traub’s law firm, and the court approved. Although the court approved the settlement, 

the judge commented that the failure to disclose the serious conflicts present in Traub’s case would 

in the future lead to sanctions. In 2006, Traub, Bonacquist & Fox, LLP was acquired by Dreier L.L.P. 

Traub became a partner at the firm and co-chair of the firm’s Bankruptcy and Business 

Reorganization group. In 2008 the Dreier firm was found to be involved in a fraudulent scheme to 

sell fictitious promissory notes to hedge funds and other investors. The firm dissolved in the wake 

of the fraud and Traub turned his attention to Asset Disposition Advisors (“ADA”), a consulting firm 

he founded with another infamous businessman, Barry Gold. The consulting firm advised retailers 

on the sale of distressed assets. 

Unambiguously, the Receiver’s complaint against Paul Traub in paragraph 3, states – “Traub 

Bonacquist & Fox was acquired by Dreier L.L.P.”  

Of paragraph 4 of the Receiver v Traub Complaint, it also details the fact that Paul Traub = 

ADA and Dreier LLP and Tom Petters Ponzi.  

Then, paragraph 4 stipulates; 

“At the same time Traub was working for Dreier L.L.P. and ADA, Traub was 

also working for Petters as a ‘Strategic Partner’” 

More importantly, in paragraph 5 of the Receiver v Traub Complaint, it condemns - stating: 

“Traub possessed considerable control over Petters”. 

Also, Paul Traub’s resume on LinkedIn, boasts (like Romney does of Bain Capital giving him 

millions each year) similar, undeniable remarks about ADA, Dreier, and TBF, known both privately 

and publicly; which means there can be no (legitimate) disputing of the fact Traub = Dreier.  

 

                                                 
8 http://petters-fraud.com/June2012_DKelley_PaulTraub_Complaint_Lawsuit_PettersFraud.pdf  

http://petters-fraud.com/June2012_DKelley_PaulTraub_Complaint_Lawsuit_PettersFraud.pdf
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Paul Traub 
Managing Partner at Consilium Advisors LLC 

Greater New York City Area 

Financial Services 

Previous  1. Gordon Brothers Group,  

2. Epstein Becker and Green, P.C.,  

3. Dreier LLP 

Summary 

Paul Traub has served as a highly-accomplished bankruptcy lawyer and business advisors to many 

different constituencies. He has been a frequent guest bankruptcy expert on Fox Business News and 

is well versed in bankruptcy and business reorganization matters. He was a founding member and 

managing partner of Traub, Bonacquist & Fox LLP, which served as lead counsel to official and 

unofficial creditors' committees, official equity committees, and debtors in complex Chapter 11 

cases. He was also a founding member and managing principal of Asset Disposition Advisors LLC, 

a respected consulting firm what provided strategic asset acquisition and disposition advice and 

guidance to companies in distress, lenders, asset and enterprise purchasers. 

 

Experience 

Managing Partner 
Consilium Advisors LLC 

August 2012 – Present (4 years 3 months) Woodcliff Lake, NJ 

Chief Strategy Development Officer - Principal & Managing Director 
Gordon Brothers Group 

July 2010 – August 2012 (2 years 2 months) Boston, New York 

Was responsible for business development and sourcing and structuring multi-asset transactions. Provided advisory and 

deal structure support for Gordon Brothers' asset recover and operations business. 

Member of the Firm - Bankruptcy and Corporate Reorganization 
Epstein Becker and Green, P.C. 

February 2009 – June 2010 (1 year 5 months) New York, NY 

Co-Chairperson of Bankruptcy and Business Reorganization Group 
Dreier LLP 

September 2006 – December 2008 (2 years 4 months) NY, NY 

Founding Member and Managing Partner 
Asset Disposition Advisors LLC 

2001 – 2008 (7 years) New York, NY 

Advisory firm whose clients were major retailers and asset-based lenders 

Founding Member and Managing Partner 
Traub, Bonacquist & Fox LLP 

June 1982 – September 2006 (24 years 4 months) 

https://www.linkedin.com/vsearch/p?f_G=us%3A70&trk=prof-0-ovw-location
https://www.linkedin.com/vsearch/p?f_I=43&trk=prof-0-ovw-industry
https://www.linkedin.com/in/paul-traub-18a2b13a#background-experience
https://www.linkedin.com/company/30379?trk=prof-0-ovw-prev_pos
https://www.linkedin.com/company/11560?trk=prof-0-ovw-prev_pos
https://www.linkedin.com/company/26166?trk=prof-0-ovw-prev_pos
https://www.linkedin.com/title/managing-partner?trk=mprofile_title
https://www.linkedin.com/vsearch/p?company=Consilium+Advisors+LLC&trk=prof-exp-company-name
https://www.linkedin.com/title/chief-strategy-development-officer-principal-%26-managing-director?trk=mprofile_title
https://www.linkedin.com/company/30379?trk=prof-exp-company-name
https://www.linkedin.com/title/member-of-the-firm-bankruptcy-and-corporate-reorganization?trk=mprofile_title
https://www.linkedin.com/company/11560?trk=prof-exp-company-name
https://www.linkedin.com/title/co-chairperson-of-bankruptcy-and-business-reorganization-group?trk=mprofile_title
https://www.linkedin.com/company/26166?trk=prof-exp-company-name
https://www.linkedin.com/title/founding-member-and-managing-partner?trk=mprofile_title
https://www.linkedin.com/vsearch/p?company=Asset+Disposition+Advisors+LLC&trk=prof-exp-company-name
https://www.linkedin.com/title/founding-member-and-managing-partner?trk=mprofile_title
https://www.linkedin.com/company/6143714?trk=prof-exp-company-name
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Boutique law firm which focused on creditor committee representations and complex business restructurings. 

Traub had gone to Epstein Becker & Green, shortly after the arrest of Marc Dreier; and we ran 

Paul Traub out of Epstein Becker & Green and Gordon Brothers, by constantly emailing or otherwise 

notifying the partners thereof (which probably means EB&G firms dealings with Traub/Dreier issues, 

also must come under these courts scrutiny).  

Similar to Xroads, Bain Capital, Wells Fargo and Goldman Sachs, deserving no quarter, due to 

their abject (duplicitous) silence, EB&G partners also deserved to be spanked, for keeping quiet. 

Prior to this time, upon information and belief, the eToys (ebc1) case listed TBF, but now 

names Dreier LLP law firm, as attorney of record for [eToys/ebc1] plaintiff.  

 

MNAT admitted, in 2005, its failure to disclose Goldman Sachs, and the Delaware Bankruptcy 

Court opined and sanctioned MNAT (however, in violation of well settled case precedents, the eToys 

bankruptcy court refused to disqualify anyone {in an extremely uncouth, slap on the wrist, abuse of 

discretion, fashion}). 

While benefiting from acts of perjury, MNAT nominated TBF to prosecute Goldman Sachs; 

which means Goldman Sachs sued Goldman Sachs, and eToys lost untold millions of dollars. 
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On October 4, 2005, the Delaware Bankruptcy Court Published its Opinion on the matter, 

sanctioning TBF and MNAT for “actual” conflicts of interests, which was noted to have done “harm”.  

  As if all such wasn’t enough, Larry “Reservitz” Reynolds confessed laundering $12 Billion 

dollars for the Tom Petters [Paul Traub] Ponzi scheme (Larry is the same man who sat 25 feet away 

from me, during my efforts in eToys, while Larry was co-residing in Las Vegas, and a person inside the 

Witness Protection Program {“WISTEC”}). 

 Most recently, this petitioner’s fellow combatant, eToys shareholder, Robert Alber (who had to 

shoot/kill a would-be assassin), woke up dead, after he was threatened (by Abramoff’s self-professed 

partner Johann Hamerski) “people like you, who turns down a bribe, usually wakes up dead”! 

Due to the abject failures of the bad faith parties to be forthcoming (to the BAR & Courts), it 

appears a New York Supreme Court FIVE JUDGE PANEL did a 2013 review of Paul Traub et al., 

(NY Slip Op 01341 – Index 113240/09) concerning a Marc Dreier case escrow account (related to a 

SDNY Bankruptcy of Cosmetics Plus); and the FIVE JUDGE PANEL, on February 28, 2013, was 

conned into adjudicating to exonerate the band, due to lack of data9.  

For all the reasons noted above, and for many more, known (and unknown, until a proper 

inquiry occurs), including the notes below, these courts appear to be the only, proper venue (hope for 

justice), as presiders apropos – who have been greatly deceived – about the troubling matters of rackets, 

cronyism and corruption; which is unseemly granting Paul Traub and his associates too many instances 

of DoJ “get out of jail free cards”. 

IV Explaining where the Colm Connolly corruption, began 

It is publicly documented (PACER docket items vanishing, notwithstanding) that our EToys 

Debtor’s counsel, MNAT, simultaneously worked for Bain Capital and Goldman Sachs; which, in a licit 

realm of law, would mean such is a Judicially Noticeable fact. 

Be that as it may, the Published Opinion of October 4, 2005 (eToys PACER docket item 2319) 

appears to be the best way to note the fact MNAT admitted its failure to disclose Goldman Sachs (but 

has failed, miserably, to inform the courts or parties of interests, about the conflicts of interest as 

pertains to Bain Capital).  

Per the eToys Court’s Opinion10, page 55, stating within part - IV. CONCLUSION –  that: 

                                                 

9 Notably, ABA Model Rule 8.3 (adopted, permanently, by the New York State Bar, in 2008) and correlates prior and 

since, under the New York Unified Court System Rules of Professional Conduct - where lawyers must report knowing of 

their partner’s misconduct/unfitness to be an attorney (see the BAR’s DR 1-103(A)). 

10 eToys Bankruptcy Court’s Published Opinion, on October 4, 2005, concerning MNAT & TBF conflicts of interests, 
http://www.deb.uscourts.gov/sites/default/files/opinions/judge-mary-f.walrath/etoysmnatfees.pdf  

http://www.deb.uscourts.gov/sites/default/files/opinions/judge-mary-f.walrath/etoysmnatfees.pdf
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 “For the reasons stated above, the Court will grant, in part, Alber’s Motion 

to disqualify and for disgorgement of fees from MNAT and require the repayment 

of all fees earned for services rendered in connection with the Goldman and GECC 

matters.” 

At the top of page 29, of the Opinion, under Section “v. Remedy”, the court properly 

concluded the fact MNAT did have an “actual” conflict of interest that did “harm” the eToys estate. 

Then, inexplicably & intolerably, the eToys Court tosses out all properness, disregarding the 

Codes/Rules of Law, and controlling precedents, with an improper conclusion of law (abuse of) - that: 

 “Because the case is now over, disqualification of MNAT as counsel to the 

Debtors is not practical.” 

 Most importantly, at the top of page 51, of the eToys October 4, 2005 Opinion, it states: 

 “In the future, however, the failure of an officer of a debtor to disclose such 

relationships will subject that officer to review and possible disgorgement of compensation 

if the Court concludes that the relationship constitutes an actual conflict of interest” 

Here we are, in the future, as this victim (and my dear departed fellow combatant, eToys 

shareholder Robert Alber), amongst many others, continue to suffer, from the courts, and federal 

agents/ agencies, protection of the rackets, staunchly refusing to look into additional malum in se and 

malum prohibitum, RICO, predicate act, Bankruptcy Ring, crimes, such as the pre-bankruptcy petition 

sale of Baby Center.com, to Johnson & Johnson, a Wells Fargo/Foothill Capital $100 million lock box 

withdrawal of funds; and the Bankruptcy Fraud/insider dealings of selling eToys assets to Bain Capital/ 

Kay Bee, whilst Liquidity Solutions, linked to those parties, acquired eToys claims, Barry Gold could 

settle, as Confirmed PLAN Administrator, needing only his (silent partner) Paul Traub’s permission. 

On top of all that, eToys v GSachs was settled for a pittance; and the court said it doesn’t care! 

Great betrayal of the public’s trust, begins with “revolving door” U.S. Attorney, Colm Connolly 

MNAT has assisted Bain Capital and Goldman Sachs to destroy our eToys public entity; and 

did so, resultant of MNAT’s uncanny abilities; and it is a Judicially Noticeable Fact Colm Connolly, 

“revolved door”, back and forth, from MNAT, to the Wilmington, Delaware - federal prosecutor’s office, 

(where Colm Connolly was able to preside over and stymie justice, for 7 years, of The Learning 

Company, Kay Bee and our eToys related cases). 

Another instance that proves somethings amiss, is the case everyone refuses to speak about, of 

the debacle of “The Learning Company” and the multi-billion-dollar defraud of Mattel investors. Colm 

Connolly was the Assistant United States Attorney, in Delaware, where the Mattel/ Learning Company 

merger, took place - on paper.  



  

16 
Laser Haas's letter whistleblowing on Paul Traub’s patterns of fraud on courts in Marc Dreier cases  

 

Then, clandestinely, Colm Connolly resigned from the DoJ, moving over to MNAT, as a partner 

(in violation of protocols & federal laws against such conflict of interest dynamics {“switching sides”}).  

Though it may vanish (as other documents are currently doing, in this case), this pic is the true and exact 

copy found, this day, at the DoJ’s - Office of Legal Policy website - of Colm Connolly’s resume. 

https://www.justice.gov/archive/olp/colmconnollyresume.htm  

 

Shortly after the Mattel/Learning Company fiasco, Mitt Romney’s entity of Stage Stores files 

bankruptcy, in Texas (S. TX Bankr. 00-35078) (Romney reportedly owned 1.2 million shares of Stage). 

 Jack Bush, of Dallas, and Michael Glazer, were the reported co-directors of Stage Stores; and, 

speciously, Liquidity Solutions was listed as Co-Debtor of Stage; but that item was redacted (we have a 

copy) when we asked the Clerk of Court why no one appeared to be counsel for Liquidity. 

 Barry Gold was the director’s/ executive assistant at Stage Stores who was the direct signature 

for the hiring of TBF as bankruptcy counsel; and TBF got caught, in Stage Stores, for failures to 

disclose Jack Bush, Ron Sussman, Larry Durant and Barry Gold (which resulted in the court compel of 

TBF to file a Supplemental Bankruptcy Rule 2014/ 2016 Affidavit {Stage PACER 216}). 

https://www.justice.gov/archive/olp/colmconnollyresume.htm
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In mid-2001, my CLI halted the plot to sell eToys bankruptcy estate assets, to Bain Capital/ 

Kay Bee (initially – it was planned that Kay Bee would acquire eToys, for $5.4 million). 

When we compelled Bain Capital/Kay Bee to bid tens of millions of dollars, this is when TBF 

planted Barry Gold in as “wind-down coordinator” of eToys; and the racketeers locked me out (Note: being 

a “wind-down coordinator” is duplicative [forbidden by law] of my CLI as “Liquidation” consultant). 

Then the parties offered me an $850,000.00 bribe (with a gesture to round it up to a million), to 

become a Bain Capital like, roaming manager (such as Barry Gold, Traub, Jack Bush or Mr. Glazer); 

which I turned it down and reported to the United States Trustee trial attorney Mark Kenney (one of 

the worst betrayer of the public’s trust). 

After Mark Kenney tried to con me, telling me I was mistaken, as I lacked understanding of the 

complexities (and that I should consider accepting the offer, to bring it to him for approval {nice try}), 

then, upon information and belief, is when/why Colm Connolly returned/ revolved door back to the 

Delaware federal prosecutors office, on August 2, 2001 (remaining there until 2008). 

Barry Gold did not apply to the Delaware Bankruptcy Court, for approval, as a Section 327(a) 

Professional Person, until the fall of 2002 (well after they locked me out, on December 31, 2001). 

In the meantime, MNAT, while benefiting from its acts of deceit/perjury, asked for, and 

received, the Delaware Bankruptcy Court’s okay to destroy eToys books & records, early on, in the case 

(see eToys PACER docket 300 as the Motion & docket 375 is the approval). 

Goldman Sachs took eToys public, in 1999, as the stock soared to $85 per share; but eToys 

received less than $20 in a classic pump-n-dump, “Spinning”, stock fraud scheme. 

Barry Gold was brought in, purportedly, to handle to eToys v GSachs litigation; and it all became 

a case of fraud when MNAT nominated TBF, whilst concealing simultaneous representation of eToys 

and Goldman Sachs (Barry Gold aiding & abetting his secret partners - Paul Traub/TBF).  

 Even if, arguendo, Paul Traub did make “some” arrangement with the Dreier LLP bankruptcy 

case Trustee (Sheila Gowan), to compensate, in part - the fact of the matter remains, the outcome is 

tainted, - until a proper adjudication upon the merits transpires by good faith representation.  

Disqualifications of Traub/TBF, Barry Gold and MNAT must occur, as all orders concerning 

eToys v GSachs, and other related issues, are a result of fraud on the court, with other issues of results 

in the troubling matters of unlawful orders; which should all be made moot, due to the obvious, well-

documented, criminal conspiracy (any orders resultant of frauds on the courts are void, ab initio). 

There’s only one way a proper adjudication upon the merits can occur. Colm Connolly and 

Mark Kenney’s (amongst many others) betrayal of the public’s trust, must be affirmed as fact. 
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 Then, reinstated to the place the racketeers usurped me from, combined with a (humble) good 

faith federal system of justice watchdogs – justice can come – with recompense to the victims. 

In the meantime, we have great causes for concern, of the fact of – whether or not – former U.S. 

Attorney, Colm Connolly, was involved in the unsolved murder of John (“Jack”) Wheeler. 

V Arguably, Traub’s RICO is contemporary Bankruptcy Ring, with fed venality upgrades 

In the Third Circuit case of In re Arkansas 798 F.2d 645, 649 (1986)), the Circuit discusses 

issues apropos, about the “detrimental” practice of attorneys seeking to carve up estates for their very 

own expressed benefit. Specifically, as noted by the 1986 Published Opinion, in the Matter of 

ARKANSAS COMPANY, a New York Corporation, as Debtor, of Third Circuit case 85-5841, also 

viewable at 55 USLW 2110, 14 Bankr.Ct.Dec. 1112, Bankr. L. Rep. P 71,400 – it is aptly remarked – 

that: 

“It is significant that Congress chose to place the requirement of court approval for 
the employment of an attorney, accountant, or other professional by the creditors 
committee directly in the Bankruptcy Code in 1978. 11 U.S.C. Sec. 1103(a). The legislative 
history makes clear that the 1978 Code was designed to eliminate the abuses and 
detrimental practices that had been found to prevail. Among such practices was the 
cronyism of the "bankruptcy ring" and attorney control of bankruptcy cases. In fact, the 
House Report noted that "[i]n practice ... the bankruptcy system operates more for the 
benefit of attorneys than for the benefit of creditors." H.R. No. 595, 95th Cong., 2d Sess. 
92, reprinted in 1978 U.S. Code Cong. & Ad. News 5787, 5963, 6053.” 

The Arkansas Opinion goes on to state, in paragraph 15, attorneys do so because “it is a 

lucrative position” and “those operating the system turn it to their own advantage”.  

The Janet Reno Reform Act, of 1994, made the Scheme to Fix Fees statute 18 U.S.C. & 155, a 

top priority; but we can’t find any prosecutions thereof, in the 20 years, of more than 25 million cases. 

Every time the parties betrayed their court approved clients, for the sake of unjust enrichments 

or other agendas, by circling the wagons to protect each other, they were, in essence, doing instances of 

schemes for Fee Fixings.  

Fee fixing statute requires 4 simple dynamics, be documented, for a successful prosecution.  

1. It be an issue during a bankruptcy proceeding 

2. There be testimony under oath 

3. With a benefit implied or expressed 

4. And that such be done outside the auspice of the courts. 

More to the point, we have solid evidences, clear and convincing, of Paul Traub/TBF, MNAT 

and Barry Gold, are involved in RICO predicate act violations, of Schemes to Fix Fees. 
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Barry Gold’s Hiring Letter, for eToys 

Paul Traub’s TBF was sanctioned, in our eToys, for $750,000.00, due to the fact I ferreted out 

the Smoking Gun proof that MNAT and TBF’s Bankruptcy Rule 2014/2016, initial, monthly, interim 

and final fee applications (at least 33), were erroneous; and this forced both eToys Debtor counsel, 

MNAT and TBF as Creditors’ counsel, to confess (some of) failures to disclose conflicts. 

Barry Gold’s counsel provided the (previously hidden) eToys “Hiring Letter” for Barry, on 

January 25, 2005, as an exhibit within Barry Gold’s response (PACER docket item, in eToys, 2169), 

stating Barry Gold got $40,000.00 per month, in May and June 2001 (plus a chance for bonus). 

Once TBF had inserted Barry Gold (illegally), into eToys, as a post-bankruptcy petition 

President, it was a Fee Fixing of relieving TBF from having to pay Barry Gold $30,000.00 at a time; and 

that burden furtively being placed upon the eToys estates so Mr. Gold could get $40,000.00 payments! 

Barry Gold 2-page eToys “Hiring Letter” was provided by Gold’s counsel (Saul Ewing’s Mr. 

Mark Minuti). Specifically, the Barry Gold Hiring Letter states; 

“This letter will serve to confirm the terms of your employment with EBC 1, Inc., f/k/a 

eToys Inc. (the “Company”). 

  Subject to the further terms of this letter, your employment with the 

Company shall be deemed to have commenced as of May 21, 2001 (the “Commencement 

Date”) and shall terminate in accordance with the provisions of this paragraph. As of the 

Commencement Date, your position until (i) the approval of your employment as an officer 

of the Company by order of the U.S. Bankruptcy Court, for the District of Delaware (the 

“Bankruptcy Court”), (ii) the retention by the Company of a directors’ and officers’ liability 

insurance policy with coverage satisfactory to you and the Company (the “D&O 

Insurance”), and (iii) approval of the Company’s retention of such D&O Insurance by the 

Bankruptcy Court: provided, however, that if the conditions in the preceding clauses (i), (ii) 

and (iii) have not been satisfied on or before July 10, 2001, then you may terminate your 

employment with the Company upon three (3) days prior written notice to the Company. 

If, on or before July 10, 2001, the conditions of clauses (i), (ii) and (iii) have been satisfied 

and you waived the condition in clause (i), then you shall be appointed as President and 

Chief Executive Officer of the Company and your employment with the Company will be for 

an initial term ending May 20, 2002. Such initial term will automatically continue until and 

unless terminated by either you or the Company, with or without cause, upon giving the 

other party at least 30 days written notice.” 

 Notably, neither TBF, nor MNAT, will admit to the drafting of the Hiring Letter (we believe 

we can readily prove the origins of the letter). 
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Plain to see is the verbatim – command/ requisite – of their plan to evade court auspice, which 

is condemning, per the contractual mandate “and you waived the condition in clause (i)” (approval by 

the Delaware Bankruptcy Court). These are patterns of Paul Traub’s RICO Bankruptcy Ring, for the 

parties to, regularly, seek to circumvent the Codes & Rules (calculatingly).  

Each and every time MNAT, TBF and Barry Gold failed their court approved clients, while 

circling of the wagons, to protect each other, they were breaching their fiduciary duty, operating for 

their own self-interest - at the direct material adverse harm of their client – as a Scheme to Fix Fees. 

On top of all of that, the parties obstructed justice, by retaliations, against myself and others.  

As a matter of fact, there are several instances where eToys shareholder Robert Alber asked the 

Delaware Bankruptcy Court to grant the shareholders an equity committee and counsel for such (as is 

allowed by the Codes & Rules); but MNAT, Barry Gold and TBF objected to such, under the fallacious 

pretense that “they” (MNAT, Barry Gold and TBF) had the backs of the eToys equity holders. 

Therefore, Paul Traub, MNAT and Barry Gold had a greater obligation to the equity holders/ 

parties of interest; and that fiduciary duty was eviscerated by the end game result of racketeers settling 

the hundreds of millions of dollars the eToys v GSachs litigation was entitled, for a mere $7.5 million 

(that TBF, Barry Gold and MNAT argued about – on who gets how much). 

If not for the protection of the “Brown Bag King of New York”, these guys would have been 

investigated, arrested, and indicted, a long time ago (but for the venal upgrades, like Colm Connolly). 

VI Further discussion of U.S. Trustee’s Disgorge Motion of TBF, for $1.6 million 

Congress has gone to great lengths to assure a diametrically opposed creditor v debtor, via good 

faith/arm’s length, dealings; which Paul Traub and gangs have, conscientiously, unrelentingly and 

unremorsefully, annihilated – time after time – including the current assaults upon these courts. 

TBF, as eToys bankruptcy court approved Creditor’s counsel, had a duty of loyalty to creditors. 

MNAT, as the eToys approved Debtor’s counsel, had duty of loyalty to eToys estate (MNAT 

also was the court designated counsel to submit my CLI senior priority, administrative, claims). 

Barry Gold was planted by Paul Traub/TBF, into eToys, as post-bankruptcy petition President, 

sole authority, totally autonomous (before, during and after the ploy of Traub, MNAT, Xroads & Barry 

to lock me out of eToys) CEO of eToys, with a duty of loyalty to eToys estate and the public company. 

After the 2012 POTUS election was over, and no one could argue, any longer, that my efforts 

were politically motivated, against Mitt Romney, this is when I tried to go to another venue, where the 

protection might not transpire, as I sued the parties, for Civil RICO, in Los Angeles, on October 18, 

2013 (“HAAS v ROMNEY Los Angeles District Court case 2:13-cv-07738). 
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As is par for the course, though this activist went out of the way to caution the new counsels 

for MNAT, Barry Gold, Michael Glazer, Bain Capital and Mitt Romney, not to perpetrate frauds on 

the courts, those new attorneys fought my HAAS v ROMNEY civil RICO efforts in Los Angeles, by 

the putting forth the same, and more, erroneous arguments (worthy of Rule 11 sanctioning).  

As remarked upon, above, per ¶18, of the Disgorge Motion of TBF, for $1.6 million, the UST 

corroborates Paul Traub’s admissions, of January 25, 2005, as is documented in the TBF Objection 

(arguably, Judicially Noticeable confessions): 

“18.  TBF asserts that its failure to disclose its connections to Gold was a mistake and 

oversight, not intentional wrongdoing. TBF attributes the nondisclosure to several 

circumstances: ADA was a newly formed business, and Traub (the TBF partner who is a 

member of ADA, had limited involvement in the case after June 1, 2001; Gold’s employment 

by the debtors was not related to ADA; TBF has no interest in ADA; and Traub and Fox have 

always treated ADA’s business as separate and apart from TBF’s affairs. TBF Objection, ¶ 37. 

TBF further asserts that although Traub and Fox considered amending their disclosures in 2003 

(as a result of their July 2003 disclosure of the relationship between TBF and ADA in the 

Bonus Stores case, No. 03-12284 (MFW), they determined that it was not necessary to do so 

because the eToys plan had already been confirmed and gone effective. Id. at ¶ 38.” 

The UST Disgorge Motion, ¶18, is referencing the “Id. at ¶ 38” from TBF response, as eToys 

case (“TBF Objection”) of January 25, 2005; which is Traub’s TBF law firm “Responses” (PACER 

docket item 2171) to our allegations, resultant of an eToys December 22, 2004 Emergency Hearing, 

where the Delaware Bankruptcy Court ordered the parties to reply to our allegations by January 25, 

2005 (the “Responses”). 

MNAT also confessed its failings, to disclose Goldman Sachs and GECC, in its “Responses” 

titled Omnibus Objection (eToys PACER filing 2173). 

Also, subsequently, MNAT, TBF and Barry Gold were deposed on February 9, 2005, at the 

Delaware federal courthouse, by eToys Robert Alber (because Alber and I had both received death 

threats, after my daughter was abducted); and those parties did further affirm their failures to disclose. 

Disingenuously, Barry Gold and Paul Traub attempt to obfuscate by the pretext Mr. Gold was 

not required to apply to the Delaware Bankruptcy Court, stating they are allowed for TBF to insert Mr. 

Gold inside, because Barry was - merely - an Ordinary Course Professional (“OCP”).  

Surely these courts are aware this is a misleading contention, contrary to the Codes & Rules of 

Law, and quantitative/qualitative case precedents of who must apply as a Person, to be approved. As is 

noted In re Kraft v Aetna Casualty & Security Co., 43 B.R. 119 (Bankr. M.D. Tenn. 1984 (“— cannot 

bypass 327(a) by stating mere mechanical services”). 

It is noteworthy to point out petitioner learned of Kraft v Aetna for UST Manual website. 
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Such an argument about OCP, is completely moot, once the UST is upon the record, in the 

Disgorge Motion, , testifying to the facts about the forewarning of parties, not to engage in any conflict 

of interests (which they did anyway, as part of a criminal conspiracy). 

It is established, by the Third Circuit, the qualitative and quantitative requisites to define a 

“Professional Person”, needing to apply to the court for approval as Professional Person (In re First 

Merchants Acceptance Corp., 1997 WL 873551 at *2, 3 {D. Del. Dec. 15, 1997} that is quoted, by the 

way, by Region 3 UST Roberta DeAngelis, in the Delaware bankruptcy case of Revstone Industries, 

LLC, et al., (DE Bankr 12-13262)); but the bankruptcy court, Delaware DoJ, and the UST, are obtuse. 

I harassed current Region 3 Trustee, Andy Vara, back when he was Assistant United States 

Trustee and Andy Vara ran away, back to Ohio, (Vara replaced the vanishing Frank Perch, who was the 

party that put forth the “Disgorge Motion”), because Andy was “caught” by his own, case on point, 

precedent, in his arguments (on disqualifications) in the well-publicized instance, of In re Cold Metal. 

The U.S. Supreme Court has affirmed the fact courts must address frauds upon it (fully adopted 

/concurred by the Circuits, even the Third Circuit where eToys venue is), resultant of the controlling 

case of In re Hazel Atlas Glass, v. Hartford Empire (which, by the way, was cited by both the eToys 

case UST Disgorge Motion and the Delaware Bankruptcy Court October 4, 2005 Opinion).  

 Making all this even more heinous & egregious is the fact the parties were forewarned not to do 

the very crimes they did in secret as the Disgorge Motion iterates, apropos, in paragraph 19 - that: 

19.   In the context of TBF’s experience, the multiple connections between TBF and 

Gold, and the facts surrounding Gold’s employment, TBF’s failure to disclose any of 

its three distinct connections with Gold is difficult to understand as inadvertent 

rather than deliberate. TBF’s partners are experienced bankruptcy practitioners 

who have filed retention applications in a number of cases in Delaware and other 

judicial districts. They are not strangers to the court or the retention process, nor 

are they strangers to the comprehensive and ongoing relationships analysis that 

any professional must perform when it seeks to be employed by a trustee or official 

committee in a bankruptcy case. More significantly, TBF was specifically aware in 

this matter, from discussions with the Office of the United States Trustee, of the 

UST’s concern about replacing corporate officers with individuals related to any of 

the retained professionals in the case. TBF Objection, ¶ 10. Finally, Gold’s 

employment by the Debtor was not something that just happened without TBF’s 

involvement and caught them by surprise; rather, TBF on behalf of the Committee 

recommended Gold to the Debtor. TBF Objection, ¶ 11. 

The forewarning is reiterated, within the Disgorge Motion paragraph 35: 



  

23 
Laser Haas's letter whistleblowing on Paul Traub’s patterns of fraud on courts in Marc Dreier cases  

 

 35.       Unlike R&R Associates, this case does not involve novice bankruptcy 

counsel who borrowed a form of Rule 2014 affidavit from another attorney in the 

firm. It instead involves experienced bankruptcy practitioners who have filed 

applications to be retained as Section 327 or Section 1103 counsel in numerous 

large and sophisticated Chapter 11 cases, both in Delaware and elsewhere. TBF’s 

partners are well-versed in the comprehensive and ongoing relationships analysis 

required of a professional employed at estate expense. And as discussed earlier in 

this Motion, TBF had engaged in discussions with the Office of the United States 

Trustee about replacement officers of the debtors, and was aware of the UST’s 

concern that the replacement officers not be related to any of the professionals 

employed in the case. This, it is respectfully submitted, is all of the intent needed to 

demonstrate that TBF’s Rule 2014 disclosure violation was a fraud upon the court. 

 So, we have it testified to, by the United States Trustee program, and recapped, of the fact the 

parties were warned not to replace officers of the eToys debtor (including me/CLI) with anyone related 

to the retained professionals of the eToys estate; and concluded a fraud upon the court – occurred! 

Presumably, these courts are well aware of the fact, upon Paul Traub admitting – deliberately - 

leaving, over a dozen, erroneous Bankruptcy Rule 2014/ 2016 affidavits, into the eToys docket record, 

means that such confession mandated the Delaware Bankruptcy Court, as commanded of Congress, to 

disqualify the TBF law firm; (per the universally adopted standard of the 6th Circuit case of In re 

Middleton Arms, No. 90-6292, decided 1991 {934 F.2d 723} “that bankruptcy courts ‘cannot use 

equitable principles to disregard unambiguous statutory language’ {citing In re C-L Cartage Co., Inc., 

899 F.2d 1490, 1494, 6th Cir. 1990}). 

Also, at the time, the USAO was supposed to be notified (but that would be Colm Connolly). 

 Notably, in the UST’s responding to eToys shareholder, Robert Alber, Third Circuit appeal 

(#07-2360), the U.S. Trustee is queer about MNAT. The UST’s filing (by despots, Andy Vara {now 

Region 3 UST, over eToys}, former Region 3/and EOUST GC, Roberta DeAngelis, and the king of 

facilitating the betrayals of the public’s trust, UST trial attorney, Mark Kenney) the UST program goes 

way out of its way, in the first footnote, of their response to eToys shareholder Robert Alber’s appeal, 

to point out the UST did not put forth any motion, or opine, about MNAT. 

 This consummate, blatant & flagrant disregard for fiduciary responsibility, is insufferable! 

 Can one overstate the paramount issue of the fact an extensively experienced bankruptcy case 

creditors’ counsel was, cautioned, in advance, not to replace any of the key executives of our eToys 

estate, with anyone connected to the court approved counsels; and, when TBF was told not to do such 

violations – they not only did so, in secret – they are upon the public docket record confessing they left 

erroneous Bankruptcy Rule 2014/ 2016 Affidavits, to stand before the court & parties of interest? 
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VII US Trustee’s Stipulation to Settle the US Trustee’s Disgorge Motion 

 This one item, alone, sums up the entire conundrum of these cases, documenting the extreme 

wretchedness, breach of fiduciary duty, willful blindness, vulgar duplicity and doubleminded ways of 

the federal authorities, concerning Paul Traub’s deliberate, failure to disclose, conflicts of interests.  

Less than 10 days after the UST program put forth the Disgorge Motion, on February 15, 2005, 

then, inexplicably & intolerably, the federal police puts forth a Paul Traub “get out of jail free card” 

February 24, 2005, Stipulation to Settle the UST’s February 15, 2005, Disgorge Motion, of TBF. 

Within the Stipulation to Settle, UST trial attorney, Mark Kenney (who also signed the Disgorge 

Motion) states an unlawful, open promise, to let Paul Traub’s firm get off, totally ‘Scot Free’.  Though 

there’s no Congressional authority to do so, Mark Kenney signs the Stipulation to Settle, stating: 

“WHEREAS, the United States Trustee shall not seek to compel TBF to make 

additional disclosures --” 

 Of course, this alerted me to the fact the rackets apparently had more important things to hide.  

VIII Executive Office of United States Trustee’s Directors email to Laser Haas 

It wasn’t long before I found out about the facts there was a $100 million-dollar fraud in the 

Kay Bee bankruptcy case; which was transpiring at the same time Paul Traub was, purportedly, being 

punished, for his conflict of interest issues, in our eToys. 

Movant went ballistic, yelling at the Executive Office of United States Trustee (“EOUST”) 

Director – Mr. Lawrence Friedman, who responded, emailing me, from his post upon high, with these 

remarks (lip service), testifying the United States Trustee agency’s capability to handle the matter: 

From: Lawrence.A.Friedman@usdoj.gov   
Date: 02/25/05 14:49:58  
To: laserhaas@msn.com    
Cc: Kelly.B.Stapleton@usdoj.gov  
 

Subject: RE: Item sent to the record today  

Mr. Haas:  

You most assuredly have our attention and my personal commitment that we will 

act in every case where action is required and we are aware of it. Please 

understand however, that like any prosecutor, we must exercise appropriate 

discretion in carrying out our responsibilities which while sometimes in a particular 

case may seem unjust, it is done with perspective to ALL matters we handle. I 

mailto:Lawrence.A.Friedman@usdoj.gov
mailto:laserhaas@msn.com
mailto:Kelly.B.Stapleton@usdoj.gov
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sympathize with your frustration and again assure you that my staff is extremely 

competent to handle this matter and will exercise appropriate judgment.  

Lawrence A. Friedman,  

Director Executive Office for US Trustees  

United States Department of Justice Washington, DC 

I yelled, even louder, at Lawrence Friedman, and the UST General Counsel and the Delaware 

federal prosecutors’ offices, about the fact MNAT, TBF, Barry Gold, Romney’s Sankaty entity, along 

with Michael Glazer, as CEO of Kay Bee, and Bain Capital, were all in the Kay Bee Bankruptcy case 

(DE Bankr. 04-10120) pulling another $100-million-dollar fraud in the Kay Bee case, during the time 

TBF was, purportedly, being punished, in our eToys case, for similar, conflicts of interest, violations. 

Michael Glazer had paid himself $18 million and Bain Capital $83 million, prior to the 2004 

filing of bankruptcy of Kay Bee (one FBI Agent stated this was my actual gripe, of Glazer getting $18 

million and they only offered me $1 million {how do you get that far into review of these matters, 

leaping over all the extensive wrong doings, to come to such a perverse conclusion?}).  

MNAT openly represents Bain Capital, concerning the $83 million preferential treatment 

(probable fraudulent conveyance); because the parties did such, in 2004, believing they had gotten, 

totally away, ‘Scot Free’, with the eToys case frauds. 

Akin the stunt of MNAT nominating TBF to prosecute Goldman Sachs – Paul Traub was in 

the Kay Bee case, seeking the court’s permission to prosecute Glazer and Bain, without disclosing 

Paul’s links to the parties, in Stage Stores; and the Delaware UST/DoJ refused to look into the matters. 

Subsequently, I file a motion to inform the Kay Bee court about this $100 million fraud 

transpiring in the Kay Bee bankruptcy case (see DE Bankr.  04-10120 PACER docket item 2228); and 

UST trial attorney, Mark Kenney, comes to the rescue of the racketeers, asking the Kay Bee court 

(visiting justice) approval, to strike & expunge my filing, from the record (it appears visiting justice 

dynamics are a pattern of the RICO – where such justices are unfamiliar with all the goings on – thus 

making it easier to assuage the “visiting” court, from doing a proper inquiry). 

Lawrence Friedman then fell on his exit sword, choosing discretion over valor –resigning. 

Shortly thereafter, Mr. Friedman became a director at Bear Sterns, and, upon the global demise 

of Bear Sterns, Lawrence became part of dual cooked books, IRS, off shore frauds, at Bader, Co. 

Notably, Dreier LLP appears to have worked on both the eToys and Kay Bee bankruptcy cases; 

and, believe it or not, both eToys and Kay Bee have been in bankruptcy, multiple times, winding back 

up with Bain Capital (this time under the Toys R Us brand label). 

Just when is it all, enough, for the protection of the rackets, to stop transpiring? 
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IX Listing of the issues, needing to be, properly, investigated 

I’ve dared the Delaware Bankruptcy Court, and DoJ/ USAG, if there’s one lie, come arrest me; 

(“Attachment A” to this letter, is a copy of my “Dare Letter”, for these courts, review).  

My “Dare Letter”, of July 30, 2016 (the very day the Senate noted as the time to commemorate 

whistleblowers) was written to the U.S.A.G., resultant of the fact it appears no one believes this much 

organized crimes, can go on, without proper inquiry/ intervention.  

Here’s the listing (far from total number of counts) of the RICO, “predicate act” crimes I’m 

swearing to, are transpiring, harming both our eToys related case and these courts.   

If Dreier can do 20 years, Petters 50, Allen Stanford 50 and Ed Okun 100 years in prison 

(which, by the way, are all linked nationally significant and important fraud schemes), as Bernie Madoff 

could do 100 years, then Paul Traub should be doing 200 years for “predicate act” violations - under  

RICO Section 1961 - including: 

“racketeering activity” - the means of (A) any act or threat involving murder, kidnapping, --, 

robbery, bribery, extortion, --- punishable by imprisonment for more than one year; (B) any act -- of 

title 18, United States Code: Section 201 (relating to bribery), --- section 1341 (relating to mail 

fraud), section 1343 (relating to wire fraud), -- section 1503 (relating to obstruction of justice), 

section 1510 (relating to obstruction of criminal investigations), section 1511 (relating to the 

obstruction of State or local law enforcement), section 1512 (relating to tampering with a witness, 

victim, or an informant), section 1513 (retaliating --), section 1951 (relating to interference with 

commerce, by robbery, or extortion), section 1952 (relating to racketeering), section 1956 (relating 

to the laundering of monetary instruments), section 1957 (relating to engaging in monetary 

transactions in property derived from specified unlawful activity), [possible] section 1958 (relating 

to use of interstate commerce facilities in the commission of murder-for-hire), sections 2314 and 

2315 (relating to interstate transportation of stolen property), section 2319 (relating to criminal 

infringement of a copyright), ------ (C) any act which is indictable under title 29, United States Code, 

section 186 (dealing with restrictions on payments and loans to labor organizations) or section 

501(c) (relating to embezzlement from union funds), (D) any offense involving fraud connected with 

a case under title 11), fraud in the sale of securities.  

 Oddly, the New York Supreme Court provides the following, report – purportedly - as fact: 

  

 

Attorney Detail 
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as of 11/14/2016 

 

  

Registration Number: 1024744 

    
 PAUL ROY TRAUB 

    

E-mail Address:  

Year Admitted in NY: 1978 

Appellate Division 
Department of Admission: 2 

Law School: GOLDEN GATE UNIVERSITY 

Registration Status: Currently registered 

Next Registration: Jan 2018 

    

Disciplinary History: No record of public discipline 

  
 

  

 

 This contention, of the purity of Paul Roy Traub never having been disciplined, is extremely 

odd, given the fact, this pursuer for justice, has been tenacious, for a decade plus, in the informing all 

authorities, including the New York Supreme Court case of eToys v GSachs, and the 1st Department 

Disciplinary Committee, of the facts, about Paul Traub’s unethical behaviors, in our eToys case.  

 Next, this listing includes cases/issues, such as Fingerhut, which was listed at 655 Third Ave, 

New York, NY, as was RedTag and Ubid; and they all were overlooked, but likely worked upon, during 

the two years Paul Traub and associated parties were made a part of Dreier LLP, while Paul Traub was 

simultaneously “control” partner of the Tom Petters Ponzi. 

1 The Learning Company multi-billion-dollar fraud scheme harming Mattel investors 

2 Stage Stores billion-dollar, conflict of interest, bankruptcy fraud & double dip schemes. 

3 eToys IPO scam by Goldman Sachs $600 million “Spinning” stock fraud. 

4 $100 million Wells Fargo/Foothill Capital, John Gellene-esque eToys pre-bankruptcy  

5 Kay Bee Toys case $100 million pre-bankruptcy petition scheme 

6 Bain Capital/Kay Bee stealing eToys billion dollar assets by planting of cronies within 

7 Goldman Sachs, Bain Capital, Paul Traub (others) Tom Petters Ponzi multibillion fraud. 

8 Retaliation by the rackets, aided by agents against victims/witnesses/ whistleblowers 

9 Corruption in Stage, Learning, Petters, Dreier, Okun, Stanford, Kay Bee and eToys 

10 Mayhem and homicides conceivably preventable; but for the willful blindness 

11 Okun 1031 Tax Group 

12 RDVA  

13 Cosmetics Plus 

14 Playco/Toys International 

15 Fingerhut 
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16 Levitz 

17 FAO Schwartz 

18 Kay Bee (multiple bankruptcy cases) 

19 Polaroid federal case fraud  

20 Cosmetics Plus/ Dreier LLP bankruptcy case frauds 

If there is to be “any” justice, in this case (instead of lip service and efforts placating) this list of 

federal agents [woefully inadequate] (my allegations are that they are ALL stalwarts) are persons of 

interest, whom, this friend of the court, contends, must all have their BAR Cards reviewed and yanked 

for their betrayal of oaths and the public’s trust. 

 Lawrence Friedman as Director of Executive Office of United States Trustees (“EOUST”) 

 Ronald Gardella, as former investigator SDNY, now promoted off case  

 Clifford White III as current Director EOUST 

 Mark Kenney as United States Trustee trial attorney, in Delaware 

 Roberta DeAngelis, former UST Region 3 over Delaware 

 Andy Vara, former Region 3 Assistant, now promoted to be full Region 3 UST 

 Colm Connolly, a former United States Attorney, after being an AUSA and MNAT partner  

 Minnesota AUSA James Lackner, Joe Dixon and others involved there 

 Douglas Kelley, a former AUSA of Minnesota, who was Tom Petters Attorney & Receiver 

Federal Court of Appeals, Third Circuit, PRECENDENTIAL cases 05-3409 & 05-3586, CGB 

Occupational Therapy, Inc., (d/b/a CGB Rehab, Inc.,) versus Sunrise Living Inc is signed by the 

justice of Robert Alber’s appeal, while that justice was in the District Court. 

Apropos, to our eToys, is the remarks by the Third Circuit, concerning reprehensibility degrees, 

as the Circuit cites the United States Supreme Court established standard, on such, from the case of 

Campbell, 538 U.S. at 419 (quoting Gore, 517 U.S. at 575), with discussions about manifest injustices. 

Specifically, the Third Circuit makes note the U.S. Supreme Court establishes the issues to 

evaluate, to determine punitive damages, awards, due to the “Degree of Reprehensibility”; which this 

friend of these courts, argues, goes far above the norm, in wanton acts of obstruction of justice. 

A. Degree of Reprehensibility 
 

The Supreme Court has recognized that the degree of 
reprehensibility of a defendant’s conduct is “[t]he most 
important indicium of the reasonableness of a punitive 
damages award.” Campbell, 538 U.S. at 419 (quoting Gore, 
517 U.S. at 575). In evaluating the degree of Sunrise’s 
reprehensibility in this case, we must consider whether: “[1] 
the harm caused was physical as opposed to economic; [2] the 
tortious conduct evinced an indifference to or reckless 
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disregard of the health or safety of others; [3] the target of the 
conduct had financial vulnerability; [4] the conduct involved 
repeated actions or was an isolated incident; and [5] the harm 
was the result of intentional malice, trickery, or deceit, or mere accident.” Id. 

The reckless disregard for the truth, total lack of respect and mockeries of the court, and the 

wanton acts of the rackets ability to corrupt the systems of justice, incestuously & systemically, to a 

point Directors would rather resign, than do their job – goes far beyond shocking ones conscience! 

X Corroboration something is amiss, comes by esteemed persons in the system of justice 

Perhaps these courts will be much more ready to accept the allegations herein, as valid, once 

they see the fact former United States Attorney General, John Ashcroft, penned an apropos item, to 

(purportedly), The Hague Global Forum on Corruption, and the ‘Spot On’ remarks by a former USAG. 

Attorneys at law have, previously, disingenuously, contended that this petitioner fabricated this 

item. Fortunately, proof of its existence has now been corroborated by federal archive. This alarming 

reflection by former U.S.A.G. John Ashcroft, including the transcript of a hearing it was reiterated 

upon, is now found at the website of the U.S. Courts11. 

Francis C. P. Knize’s iteration about bankruptcy judges colluding with high ranking members of 

the UST program, is discussed during the July 2007 public hearings on RULES GOVERNING 

JUDICIAL CONDUCT, Pursuant to 28 U.S.C. §§ 351-364, as part of the open discussions of the 

Government in Sunshine Act [5 U.S.C. Section 552b] (Pub. L. 94-409), Doc. E7-14268 that was Filed 

7-20-07; 8:45 a.m. 

Whereas, Francis C.P. Knize quotes former U.S.A.G. John Ashcroft writing - stating; 

"Bankruptcy court corruption is not just a matter of bankruptcy trustees in collusion 

with corrupt bankruptcy judges. The corruption is supported, and justice hindered by high 

ranking officials in the United States Trustee Program. The corruption has advanced to 

punishing any and all who mention the criminal acts of trustees and organized crime 

operating through the United States Bankruptcy Courts. As though greed is not enough, the 

trustees, in collusion with others, intentionally go forth to destroy lives. Exemptions 

provided by law are denied debtors. Cases are intentionally, and unreasonably kept open for 

years. Parties in cases are sanctioned to discourage them from pursuing justice. Contempt 

of court powers are misused to coerce litigants into agreeing with extortion demands. This 

does not ensure integrity and restore public confidence. The American public, victimized 

and held hostage by bankruptcy court corruption, have no where to turn." 

                                                 
11 Francis C.P. Knize quoting former U.S.A.G. John Ashcroft’s remarks on UST, bankruptcy court, corruptions 
http://petters-fraud.com/KnizeTestimony_DOJ_JudicialConference_BankruptcyCorruption.pdf  and it also can be found 
at US Courts.gov http://www.uscourts.gov/sites/default/files/knize_0.pdf  

http://petters-fraud.com/KnizeTestimony_DOJ_JudicialConference_BankruptcyCorruption.pdf
http://www.uscourts.gov/sites/default/files/knize_0.pdf
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Also in 2007, naming names, His Honor A. Jay Cristol, Justice Emeritus, from Florida, along 

with former upstate New York, UST agent Mary F. Powers, appeared to the Congressional Committee 

of Administrative Justice, prior to my filing the December 7, 2007 complaint about Colm Connolly’s 

corruption (just months prior to the Public Corruption Task Force being shut down, in March 2008). 

His Honor A. Jay Cristol remarked about Lawrence Friedman being Director of the EOUST, 

and Friedman’s successor, Clifford White III, concerning the fact the United States Trustee is a pack of 

wolves when it is a Chapter 7 or 13 case; but Rin Tin Tin/ Lassie when it’s a Chapter 11. 

Mary Powers, a former UST program attorney, also pointed out to Congress, about instances of 

alarming misdeeds by the former EOUST Director Lawrence Friedman; and how Mr. Friedman came 

to her upstate office, yanking out files, in an effort which appears to be a gaming of trying create fraud 

cases, in out of the way offices, where, in fact, there were none. 

At the time, Mr. Friedman was attempting to create cases, in out of the way jurisdictions, his 

staff was ignoring larger ones in Delaware and New York. 

Perhaps His Honor A. Jay Cristol’s remarks, would have been as harsh, or harsher, than former 

U.S.A.G. John Ashcroft’s remarks, had his Honor Emeritus been made, fully aware, of the fact it looks 

like the EOUST program seeks to fabricate cases against Chapter 7 & 13 filers, to protect the chicanery 

of Chapter 11 racketeers, and the venal federal agents who, inexplicably & intolerably, are willful blind.  

In another specific instance, a letter was written by Aldo Perez’s noteworthy counsel, in the 

TerreStar SDNY case, of the facts they attempted to speak directly to Clifford White III, via the law 

firm of Holland and Knight, concerning the much publicized TerreStar bankruptcy (SDNY Bankr. 11-

10612 {SHL}); and the fact the victims of TerreStar accused the UST program of failing – miserably. 

Specifically: 

 “[We] understand that the ‘mission of the United States Trustee Program is to 

promote the integrity and efficiency of the bankruptcy system for the benefit of all 

stakeholders – debtors, creditors, and the public.’ With all due respect, in my view, and in 

the view of numerous equity-holders of his publicly traded company, the United States 

Trustee Program failed miserably to fulfill its mission or its role in connection with the 

TerreStar Corporation Chapter 11 case” 

 There’s more, elsewhere, such as in Delaware, a visiting justice was appalled to learn the United 

States Trustee aided fraud, by failing to inform that court about the Tersigni affair and bad faith 

matters, of overbilling fraud, the UST program knew about, but kept silent upon, for more than a year. 

 When the visiting justice learned and commanded answers from the United States Trustee 

program’s agent, that UST party flatly refused to comply, as the agent informed the court he was 

instructed to refuse to answer any of the courts commands. 
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XI MNAT forgery of HAAS Affidavit, and other RICO Act retaliations 

There can be no debating the fact, each time Paul Traub, Barry Gold, MNAT and their Wall 

Street lords upon high, attacked eToys shareholder Robert Alber, and myself, the offenders were 

engaging in RICO, predicate act, violation, of Retaliation Against Victim/Witness (18 U.S.C. § 1513). 

MNAT, was ordered by the Delaware Bankruptcy Court, to supplicate my CLI administrative 

paperwork; but MNAT failed to put forth anything [legitimate], after the CLI initial application. 

Instead, a forged “HAAS Affidavit” (eToys PACER docket item 816), was supplicated by 

MNAT; which was not, by the way, served upon this pursuer of justice, or the eToys equity holders. 

Specifically, MNAT (and its cohorts/cronies, in crime) stipulated to the Delaware Bankruptcy 

Court that the HAAS Affidavit was a complete/total “waiver” of CLI’s millions in fees & expenses. 

Beyond the fact that everyone gets a good chuckle out of the sardonic dynamic that racketeers 

are being granted a license, to retaliate against the whistleblower (who turned down an $850,000.00 

bribe they offered to round up to $1 million) – and how absurd the notion is anyone would “waive” 

millions of dollars in fees – it simply boggles the mind how the entire federal system of justice (thus far) 

remains completely obtuse to the fact they did this Machiavelli scheme, after MNAT, TBF, Paul Traub 

and Barry Gold were upon the docket record, confessing to their deceits (frauds on the courts). 

Such things as this are the very reason Congress (certified by the U.S. Supreme Court and 

ubiquitously adopted by all the Circuits {including the 3rd Circuit}) established the fact that any failure 

of any attorney to disclose conflicts of interests – must – result in disqualification. 

Though I engaged new counsel, after firing MNAT, replacing them with Henry Heiman, and 

several other firms, in January 2005 my newly court approved CLI counsel of Brad Brook, and the 

Bayard Firm, counseled me to reschedule the February 4, 2005 administrative claims hearing. 

No one could argue it wasn’t the right thing to do, after the January 25, 2005 confessions by 

TBF, MNAT and Barry Gold; because it would have been wrong to take a payment from those who 

admitted to being crooked. 

Brad Brook & Bayard then chose to abandon this client, and I found a new one, Michael 

Kennedy [a Gerry Spence graduate], who blindsided me, informing a visiting justice, the day of the 

hearing, he neglected to put in his “pro hac vice”. (Please see the transcript of the hearing http://petters-

fraud.com/JudgeRB_Transcript_Aug22_2005_Hearing_denying_dueProcess.pdf ) 

 That [visiting] court contradicted itself, several times, making rulings obtuse to the bad faith 

acts. For instance, the visiting justice put forth a dismissive Order, with 23, “A to V” remarks on why 

my CLI should be expunged, by the Poulis standard. 

 It states, in item B, of the dismissal of CLI’s claims, that: 

http://petters-fraud.com/JudgeRB_Transcript_Aug22_2005_Hearing_denying_dueProcess.pdf
http://petters-fraud.com/JudgeRB_Transcript_Aug22_2005_Hearing_denying_dueProcess.pdf
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B.       The CLI Retention Orders require CLI to file and serve periodic and final 

applications for payment of its fees for services rendered and reimbursement of 

expenses, including with such applications all supporting documentation; 

 Then the visiting justice continues, in item C, stating: 

 C.       CLI failed to file any fee applications as required by the CLI Retention Orders; 

 Shortly thereafter, the visiting justice contradicts himself, with item F, stating: 

 F.       CLI thereafter, filed two “bare bones” proofs of claim --- 

 If, the visiting justice (now retired) had, actually, read both of CLI’s “Retention Orders”, it 

would have seen the command of the eToys bankruptcy court, stipulation, that: 

 “CLI is excused from the requirements of Rule 2016-2(d) of the Local Rules of 

Practice and Procedures for the United States Bankruptcy Court for the District of Delaware 

(the “Local Rules”), except as to that portion of Local Rule 2016-2(d) that requires CLI to 

identify the general project categories in which it provided services.” 

And that visiting justice would have also seen the party required to file CLI’s fee applications 

were, commanded, to be filed “with the assistance of Debtor’s counsel” (MNAT). Basically, the courts 

were allowing bad faith counsels, to testify about their bad faith acts, and then the courts decided to 

punish the client (for blowing the whistle) instead of disqualifying the bad faith parties. 

XII Delaware Bankruptcy Court’s eToys Opinion, abuses discretion, profusely 

After the August 2005, unjust dismissal, of this petitioner’s CLI senior priority administrative 

claim, this is when I filed a timely appeal (and then joined by eToys shareholder Robert Alber’s appeal); 

which was headed off by the eToys Bankruptcy Courts Opinion of October 4, 2005. 

On October 4, 2005, the Delaware Bankruptcy Court put forth its eToys Published Opinion 

http://www.deb.uscourts.gov/sites/default/files/opinions/judge-mary-f.walrath/etoysmnatfees.pdf  

This opine happened six months after the March 1, 2005 confessions by Paul Traub, and 8 

months after TBF confessed planting Barry Gold within eToys (after being forewarned by the US 

Trustee not to do that very thing).  

Unequivocally, MNAT, TBF and Barry Gold, should be 100% disgorged and disqualified, 

whilst their secret clients, such as Bain Capital, Goldman Sachs, Merrill Lynch and Wells Fargo, and 

claims acquiring Liquidity Solutions, should all be suffering from Bankruptcy Rule 510(c) Equitable 

Subordination.  

http://www.deb.uscourts.gov/sites/default/files/opinions/judge-mary-f.walrath/etoysmnatfees.pdf
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Inscrutably, the Delaware Bankruptcy Court, opines, on page 15, the facts that: 

“Furthermore, the disclosure obligation mandated by the Bankruptcy Code 

and Rules “implicates a public policy interest justifying relief . . . under Rule 

60(b)(6).” In re Southmark Corp., 181 B.R. 291, 295 (Bankr. N.D. Tex. 1995) 

(granting relief under Rule 60(b)(6) from final fee order which had been entered 

nearly three years earlier). See also Hazel-Atlas Glass Co. v. Hartford Empire Co., 

322 U.S. 238, 244-45 (1944) (holding that fraud upon the court equitably tolls the 

time for seeking to set aside a judgment or order); Pearson v. First NH Mort. Corp., 

200 F.3d 30, 35-41 (1st Cir. 1999) (holding that attorney’s false disclosure which 

denied any connection with creditors could support a finding that attorney had 

committed a fraud on the court) --” 

 Then, continuing onto page 16, of the eToys Bankruptcy Court Opinion, quoting the apropos 

named case Benjamin’s-Arnold, at 1997 WL 86463, at *10, the opine appropriately states: 

 “(holding that “the failure of an attorney employed by the estate to disclose a 

disqualifying conflict of interest, whether intentional or not, constitutes sufficient 

‘extraordinary circumstances’ to justify relief under Rule 60(b)(6). To hold otherwise would 

only serve to penalize the [Plaintiff] for delay that was beyond his control and to reward 

conflicted attorneys for failing to disclose their conflicts beyond the one-year period.”).” 

How is it the court notes it would be wrong to punish plaintiff and reward conflicted attorneys; 

and then the court goes ahead and contradicts itself, disgracefully, punishing the victims/witnesses? 

So, the large question that begs, is this disease of doublemindedness, where the United States 

Trustee Disgorge Motion and eToys Bankruptcy Court, both cite the issues of In re: Hazel-Atlas Glass 

Co. v. Hartford Empire Co., of the fact the U.S. Supreme Court, at 322 U.S. 238, 244-45, concerning 

issues of fraud on the court.  

Where do you go, when courts, federal agents, and even the Circuits, are afraid of a RICO? 

Both TBF and Dreier LLP worked Cosmetics Plus and other related case, (everyone splitting 

after Marc Dreier’s December 2008 arrest); and this is collateral damage of eToys courts abuse. 

Bizarrely, one of the justices upon the FIVE JUDGE PANEL also happens to be the same 

court who warned Paul Traub, in the eToys v GSachs litigation, about his trying to pull stunts in that 

case, like the ones pulled in our eToys case (and that court order eToys v GSachs items sealed)!  

Notably, other Circuits’, are also guilty of doing errant. The Ninth Circuit remarked all of this 

was “insubstantial” and the Third Circuit’s austere finding of facts/conclusion of law is that the Federal 

Rules of Appellate procedure do not apply to District Court appeals of Bankruptcy Court cases.  
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Predominantly, of In re: eToys, the United States Court of Appeals for the Third Circuit, on 

Robert Alber’s appeal, the Circuit stated, on January 30, 2008, in the 8-page OPINION - that: 

“Alber and appellee Haas contend that Alber’s brief was sufficiently compliant with 

the final scheduling order’s January 18, 2007 deadline. Alber bases this argument on the 

application of Rules 25(c) and 26(c) of the Federal Rules of Appellate Procedure, which 

concern service by mail and the allowance of three additional days for response after being 

served by mail. We note that the Federal Rules of Appellate Procedure do not apply to 

bankruptcy appeals in the District Court --”, 

The Ninth Circuit made much less effort, to be dismissive, with the following “AFFIRMED” 

rejection about the merits, stating, in no more than 2 succinct paragraphs – that: 

“A review of the record and the responses to this court’s August 21, 2014 order to 

show cause indicates that the questions raised in this appeal are so insubstantial as not to 

require further argument. See United States v. Hooton, 693 F.2d 857, 858 (9th Cir. 1982) 

(per curiam) (stating standard). Accordingly, we summarily affirm the district court’s 

judgment.  

All pending motions are denied as moot. 

AFFIRMED” 

Does it matter these decisions are a result of many law firms intentional frauds upon the courts? 

My worry is, even if these courts are persuaded to spank Paul Traub, the rackets will adapt and 

continue. The issue at hand here, is not about insignificant Laser Haas. The violation of sacrosanct duty 

of loyalty to clients first and foremost, by attorneys at law, is a sine qua non everyone seems to be willing 

to forget about, for the sake of allowing the manifest injustices, in these related cases, to prevail. 

Are the mockeries of these courts authority, by Paul Traub & gang – insubstantial? 

XIII Vanishing Federal Docket Records 

These Marc Dreier case courts should be alarmed about the troubling matters, of the fact it 

now appears, in Texas, Delaware and New York, the PACER docket records of Paul Traub and related 

issues like Mark Kenney, seem to be completely vanishing from the PACER docket system.  

In the SDNY Cosmetics Plus case, which attorney at law, David Relkin, did mention, in his 

filing, to the Marc Dreier criminal case (before he was bojo’d), remarks upon the fact the entire PACER 

docket record of Cosmetics Plus, appears to have become a ghost.  

Either we find PACER remarking items are “unavailable” or “not found in database”.  
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XIV Other deceit issues, apropos 

Beyond mere coincidence, Mitt Romney, during the 2012 POTUS election, got caught, for 

lying upon his federal election campaign finance Office of Government Ethics (“OGE”) 278 Form, 

relating to the time Mr. Romney staff claims Mitt was “retroactively” retired from Bain Capital. 

Reportedly, Mitt Romney’s [signed under penalty of] OGE 278 Form, stipulates, as fact, Mitt 

Romney was not involved in Bain Capital, in any way, after February 11, 1999; which this activist 

had been providing, for years, to others, a database Mitt Romney didn’t (yet) corrupt. 

SEC.Info is part of an international treaty database; which is now – compromised – due to 

the fact Bain Capital, has bought into, Edgars. 

Another speciousness needing to be investigated, is Nancy A. Valente listed as counsel for 

Johnson & Johnson. Notably, Nancy A. Valente is listed as the Registered Agent for Asset Disposition 

Advisors (“ADA”), an entity co-owned by Paul Traub/Barry Gold. 

Prior to the March 7, 2001 filing of the eToys case, several bad faith dealings, also transpired. 

Including the fact there’s no review of the sale of BabyCenter.com to Johnson & Johnson; which Paul 

Traub cajoled the eToys parties of interest, to let slide [as if he had the right to do so] so that it would 

not be under review (even though the sale transpired only 87 days prior to filing). 

Also, Foothill Capital, a division of Wells Fargo, was arranged by TBF to loan $40 million, to 

eToys, in November 2000, transacting (in a John Gellene-esque fraud conveyance manner) over $100 

million, into a Wells Fargo lockbox, prior to eToys bankruptcy case filing, of March 7, 2001. 



  

36 
Laser Haas's letter whistleblowing on Paul Traub’s patterns of fraud on courts in Marc Dreier cases  

 

John Gellene’s case of In re Bucyrus (E.D. Wisc. Bankr. 94-20786), is directly on-point with our 

eToys/Wells Fargo preferential case. Gellene [a non-licensed lawyer at Milbank & Tweed], lied to the 

Wisconsin bankruptcy court about Milbank & Tweeds links to Goldman Sachs formers (Mr. Eckert in 

Bucyrus is believed to be linked to our eToys case) loaning Bucyrus $35 million. 

This preferential treatment (probable fraudulent conveyance) never came under proper scrutiny 

– until after - John Gellene got caught. As an oops excuse, Gellene absurdly told the Wisconsin Court 

“this is the way we do it, back east”.12  

In the SDNY case of Okun 1031 Tax Group, Paul Traub worked for the Okun 1031 side of 

the fence and Michael Fox worked for the bankruptcy case Creditors and Trustee of the same case 

(and it may be the DoJ must release Ed Okun out of his 100-year sentencing, due to the fact I 

informed them of this, hence the DoJ is highly likely to be found guilty of gross negligence). 

There’s no telling how many other issues are need of review, including those items listed as 655 

Third Ave. New York, N.Y., where TBF resided, of Fingerhut, RedTag, UBid and Polaroid (amongst 

other cases) needing a strong, totally independent, review, to determine where the monies go. 

Surely, we can’t trust the word of the scheming Paul Traub, to be of any worth, as testimony! 

XV Asst. United States Attorney, Ellen Slights, cajoles FBI agent to intimidate Laser 

There are multiple instances of persons, in the system of justice, and outside, threatening my 

efforts, warning me to “back off”; which is why My Dare Letter contains specifics of the crimes, 

including the notes about eToys shareholder Robert Alber (a party who joined my efforts in 2004); and 

the untimely deaths (such as Alber having to shoot/kill career criminal Michael Sesseyoff).  

Alber’s self-defense shooting occurred after Jack Abramoff was released early, in 2010, and his 

self-professed partner (Johann Hamerski) reportedly had already threatened the life of Robert Alber, 

(or Else) for turning down a bribe, in our eToys case.  

The Dare Letter was, another chance (after dozens before), for the DoJ to step up and perform. 

Robert Alber died, after I sent out the Dare Letter and broadcast derides, to those I’m sure, are 

bad faith authoritarians (whom there’s solid evidence of willful blindness or duplicity).  

One such autocrat is aforementioned AUSA, from 1992 – 1999, of Colm Connolly, who 

“switched sides” to become partner of another of Paul Traub’s coconspirators (MNAT). 

                                                 

12 Petitioner hopes these courts properly quashes that notion of this is the way things are done, in New York; as the 

goings on, in our eToys related cases, makes what Gellene did, look like child’s play. 
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Upon information & belief, appearing to be cause & effect, Connolly did go through another 

“revolving door” back to the DoJ, as top federal prosecutor in Delaware, to become the United States 

Attorney over our eToys (arguably, to protect the RICO), after I reported a bribe, in 2001. 

Since then, upon information & belief, Ellen Slights was the AUSA, in Delaware, who received 

my memos for many years, about Paul Traub, MNAT and Barry Gold’s aiding & abetting Bain Capital 

& Goldman Sachs frauds.  

Never once, even to this day, has AUSA Ellen Slights disclosed the fact she and her boss  were 

declining to investigate and prosecute parties everyone in the systems of justice appears to have known, 

was connected to those targets of inquiry (Colm Connolly). 

Ellen Slights became upset, when I named her in a recent broadcast email, after Robert Alber’s 

demise. Instead of doing her job, properly, apparently concerned about being exposed, this slighter had 

the haughty gall to reach out to the FBI, under deceptive pretext she was concerned about safety, in the 

hopes the FBI would reach out to intimidate me to back off (or Else). 

Fortunately, this particular FBI Special Agent (Scott A. Duffey), spent 55 minutes & 58 seconds 

on the phone, doing a Q&A with me, after he researched my rants & complaining websites, and news 

stories, in response to his discussions, with Ellen Slights (?official?) request something be done, about 

me. 

Upon information and belief, FBI Special Agent Scott A. Duffey was completely unaware of 

fact Ellen Slights request was, in essence, an abuse of power (RICO effort to intimidate victim/witness).  

Upon the realization, the FBI Special Agent was talking about Ellen Slights, I became enraged 

and vulgar, yelling at him, to “bring it on”; and he responded that “you don’t want the kind of heat a 

federal prosecution would entail”.  

Whereupon I answered – [bad words] - right I do. Fact of the matter is, I don’t care how this 

case gets in court, only that it does find a way, to be brought into the light of day! 

Later, I sent out another lambast, angry, vulgar, rant, to the despots, copying it to the media 

(who are now, otherwise, preoccupied with a larger DoJ race to the bottom), giving the autocrat Ellen 

Slights, top billing, charging the bad faith parties with going too far, accusing them of afflicting good 

faith career public servants, with their enterprising efforts. 

It was my effort, to publicly expose DoJ protection of rackets (hope to save Agent Duffey). 

XVI Staunch refusals to prosecute results in dynamics of mayhem & homicides 

As is par for the course of organized syndicates, involving billions of dollars, where a wink or 

nod of okay to the “good ole boys” results in cavernous corruption - we have multiple issues of mayhem 

and untimely deaths (as the RICO turns into an association in fact of Mayhem Incorporated). 
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 I can never over emphasize any of these, enough, until they’re, properly investigated. John 

“Jack” Wheeler was found dead, in a Delaware dump, in 2010; and, I’m testifying, today, there’s solid 

reasons to investigate the venal former United States Attorney, Colm F. Connolly - as a suspect. 

Once you accept the premise Colm Connolly is a “revolving door” double agent, and the fact he 

protected a billion dollars in rackets, it is proper to question– how far would Colm Connolly go, to 

make sure, his liberty & career aren’t ruined - by the RICO corruption evidences in our cases! 

Mr. Wheeler was a former SEC top dog, who understood dynamics of our eToys v Goldman 

Sachs case; and, Jack Wheeler was hit in the head and thrown in the dump – by somebody.  

If Mr. Wheeler walked into Connolly’s office and said “Laser has you guys by the brass, settle 

with the guy and get him off my back” – and Colm mistakenly thought he could bribe Wheeler … 

….. is it plausible that Colm Connolly would overreact, possibly hit Wheeler in the 

head, when Jack told Colm to go shove his bribery offer? 

We now have documentation (video proof), of the fact John (“Jack”) Wheeler entered the 

Nemours Building, around the time he was murdered, on New Year’s Eve 2010; and the Nemours 

Building houses the DoJ USA’s offices and the newer office of Colm Connolly at Morgan Lewis. 

Unfortunately, Harry A., who was assisting me, in Delaware, quickly died, of cancer, in 2010, 

before he could arrange my face to face meet, with Mr. Wheeler.  

Harry A., also was supposed to arrange a meeting with the former head of the Delaware State 

Police, who was also a politico, who had a huge bought with cancer, at the same time. 

Robert Alber was an eToys shareholder, offered a bribe, as I was, who turned it down, and had 

his life threatened; and Alber had to then shoot/kill career criminal Michael Sesseyoff, in mid-2010 – 

after Jack Abramoff was released early [Alber’s lifetime friend, Gary Ramsey, simply vanished]. 

I’ve no proof Gary Wetter or Larry (“Reservitz”) Reynolds had my daughter abducted, but I 

was there, at Wetter’s suggestion, in Vegas, on my birthday, in 2004, gifted presents of a “deal” which 

turned out to be illegal/ swag, unlicensed goods [that I reported to both state & federal agencies]. 

My daughter was abducted that night, shortly after my own attorney, for CLI (Mr. Henry 

Heiman) had emailed me a TBF law firm threat from Susan Balaschak, to “back off” - or Else! 

Larry (“Reservitz”) Reynolds sat not far away from me, during my tenure at eToys; and he is 

significant, due to the fact he confessed laundering $12 Billion for the Tom Petters [Paul Traub] Ponzi 

scheme, while co-residing in Las Vegas - also residing inside the Witness Protection Program 

(“WISTEC”). [Is it plausible, Larry (Reservitz) Reynolds dealt himself into the Ponzi, by spying upon 

me?] 
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Anna Schaeffer, who I assisted to go back to Minnesota, to become a private detective, in the 

Tom Petters Ponzi case, also wound up dead of lightning quick cancer, in December 2010. 

Prior to those instances, Marty Lackner, in his 40’s, father of 3 little ones, married, reportedly 

left no note, as he wound up dead, “suicided”, in his closet.  

As noted above (and below) Marty’s death looms just as large as Jack Wheeler’s does, to Colm 

Connolly; because Marty’s brother, James Lackner, was the Assistant United States Attorney [former 

head of the Criminal Division, who should have presided over the Petters Ponzi case]. 

Neither James Lackner, nor Colm Connolly’s dynamics of mayhem, homicides and obvious 

corruption, have ever been addressed, even after the fact the Los Angeles United States Attorney’s 

office received a time stamped (each and every page) Complaint, on December 7, 2007; apparently 

resulting in a cause and effect, shutdown of the Public Corruption Task Force! 

Making all these troubling matters morose beyond compare, is our federal agencies of justice 

messages of dangled carrots, revolving door dynamics, continues to be unaddressed, properly (such as the 

$50 million Deferred Prosecution Agreements given by NJ fed prosecutor, to his former boss – the U.S.A.G.) 

Other agencies aided the RICO, as the very departments required to assist to halt such, instead, 

notably, doing such things as the tapping of judge’s chambers (see famed whistleblowing case of the 

former NY Sup Ct First Department Discipline Committee staff attorney Christine C. Anderson). 

Our eToys shareholder, Robert Alber, was so vexed, in his later days, by betrayals of trust, I had 

to send him my last $100 to feed his dogs and mother, just a month before he died; because parties 

stole both his, and, reportedly, his mother’s, identity. 

Robert Alber, an eToys shareholder, was offered and turned down a bribe, reportedly proffered 

by Johann Hamerski, a self-professed partner of Jack Abramoff; and Congress documents emails of 

Greenburg Taurig associate, Jack Abramoff, trying to gain control of the Region 3 United States 

Trustee’s office13. 

 There’s no known investigation or prosecution of Marty Lackner, even after it was reported 

he wound up being “suicided” in 2009 (reportedly in his 40’s, with wife & kids, leaving no note); but we 

do have corroboration of the fact Marty was the brother of federal prosecutor James Lackner, 

through this August 2, 2009, Pioneer Press, Twin Cities publication, who put forth14 an article titled,  

“What did the money man know?” –  

stipulating the following details apropos; 

                                                 
13 http://petters-fraud.com/Congress_Copies_Abramoff_email_2_getUSTpg12of50.pdf 
14 http://www.twincities.com/alllistings/ci_12969455  

http://petters-fraud.com/Congress_Copies_Abramoff_email_2_getUSTpg12of50.pdf
http://www.twincities.com/alllistings/ci_12969455
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 “A TRAGIC TURN 

The Bell case took a tragic turn in June with revelations that a Bell associate named 
Martin Lackner had committed suicide. Sources say Lackner, 48, had helped bring 
investors to Lancelot earlier in the fund's genesis. There's no record he was charged 
with any crime. His wife, Diana, and three children survived him. 

Martin Lackner is also the brother of Jim Lackner, an assistant U.S. attorney in the 
Minneapolis office. Jim Lackner declined comment. A spokesman for the U.S. 
attorney's office said Jim Lackner never worked on the Petters or Bell cases. When 
the U.S. attorney's office learned about Martin Lackner and his relationship to Jim, it 
notified defense attorneys for both Petters and Bell, he said”. 

 There are many questions begging, about the Lackner brother, dynamics.  

Such as, when did the Minnesota, DoJ learn of the Marty/James Lackner, Ponzi case 

connections? Did James Lackner inform his superiors, or did they discover it on their own?  

Was there ever an exchange of gifts from Marty to James (or anybody else in the DoJ)? Has 

Minnesota ever reported these facts to Washington DOJ? …………… If so – when? 

 Who made the decision, at the DoJ, given the specifics of Larry Reynolds laundering $12 

Billion, and Mike Catain doing a separate $10 billion, while Larry was in WISTEC, combined with the 

Lancelot and Palm Beach Links multi-billion-dollar feeders funds dynamics, for the Minnesota DoJ to 

downplay the severity of the Traub/Petters Ponzi case, to only be $3.7 Billion? 

 Did Minnesota consult Washington, D.C., when it sought to downplay the scope, breadth and 

severity of the Petters Ponzi case (whilst expunging the Mandatory Victim Restitution Act and only 

providing $15 million to the victims’ funds)? 

 How is it Tom Petters himself, and Marc Dreier, have both failed, miserably, to bring these 

potential mitigating facts to light, in a court of law, in order to get a new trial?  

Surely any competent counsel could quickly make a motion for a change of venue; because 

these issues weren’t, to this very day, properly brought to light by any federal authority or media outlet. 

Were there – any – communications between Marty & James Lackner, or others at the DoJ? If 

there were, are those records still maintained? …..Or were those records destroyed? ……….Does the 

Minnesota DoJ have records of an independent review of the Marty/James Lackner affairs? 

How is it the newsworthy fact Tom Petters Ponzi Federal Receiver, Douglas Kelley (a former 

Assistant United States Attorney in Minnesota), was – first – the attorney for Tom Petters Ponzi, 

before becoming the Minnesota DoJ’s handpick Tom Petters Ponzi case Receiver; and no agency of 

justice will look into this nightmare? If all of that isn’t enough, Douglas Kelley also appears to have 

handled bankruptcy matters; which, even the ABA has stated, is a conflict of interest, issue - verboten. 
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Law firms for the Receiver also are conflicted; but no fed authority seems to care! Is there 

anyone else, other than I, who find it highly specious, with all these specifics being undeniable, of the 

fact Marc Dreier is serving his prison sentence – in Minnesota? 

Who made the decision - not seize Fingerhut (listed as headquartered at 655 Third Ave., New 

York, N.Y)? There’s no investigation or prosecution of Goldman Sachs & Bain Capital, who put $50  

million into Fingerhut, just weeks before the FBI raid. Are we to assume they let the invest – go? 

 Are there any reviews into why Marty Lackner killed himself?  Did conversations with James 

Lackner result in Marty’s purported suicide? 

Did, in fact, Marty Lackner – actually - kill himself? 

The point being these cases detail how out of control the willful blindness and slaps on the 

wrist, along with the many, troubling matters of highly lucrative “revolving door” dangled carrots are, in 

corrupting fed agents to the dark side, in an insane, intolerable, and absurd, race to the bottom. 

When is enough – ENOUGH – for someone to intervene into this case of racketeering? 

A major media outlet was going to do the entire story, on how Paul Traub got away with the 

eToys fraud, whilst also being simultaneous control partner of the Tom Petters Ponzi and Marc Dreier’s 

law firm. Then – all of a sudden – Bernie Madoff’s sons rushed to confess their dad’s Ponzi. 

Not only did the feds downplay the Tom Petters Ponzi severity, from $40 billion, plus, so that 

it (apparently) wouldn’t become a national competition with Bernie Madoff’s scheme – both sons of Mr. 

Madoff – are also dead! 

 Arguably, an investigation should be made into the many schemes Paul Traub was involved 

with. Including the fact Paul Traub’s name is publicly upon the cases of Enron, Adelphia, Kay Bee, 

FAO Schwartz, Kmart, Okun 1031 Tax Group, Marc Dreier, Tom Petters (related to Palm Beach 

Links, Frank Vennes/Metro Gem, Lancelot) and eToys cases [and the fact Mitt & Tagg Romney are 

partners {via Solamere} in the Stanford frauds). 

 Upon learning the news about the murder of Jack Wheeler, I put up a January 5, 2011 report 

upon the DailyKos website, about the case ( http://www.dailykos.com/story/2011/01/05/933507/-

John-Wheelers-DeathAmerican-Hero-Killed-in-DE- ). 

 Shortly after my D ilyKos story began to garner some response, all of a sudden, none other 

than Colm Connolly pops up, in the news, as Jack Wheeler widow’s counsel, offering a $25,000.00 

reward for the information to go to Colm Connolly. 

It is common sense, once everyone witnessed former U.S.A.G. John Ashcroft and his side kick 

Debra Yang get $50 million dollars (U.S. Attorney, in Los Angeles, I contacted, who ran the Presidents 

Corporate Fraud Task Force) that any intelligent person would start foaming at the mouth to get theirs! 

http://www.dailykos.com/story/2011/01/05/933507/-John-Wheelers-DeathAmerican-Hero-Killed-in-DE-
http://www.dailykos.com/story/2011/01/05/933507/-John-Wheelers-DeathAmerican-Hero-Killed-in-DE-
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Thing is, it is now admitted, the Petters Ponzi is beyond $40 Billion (please see page marked 14 

of this complaint against J.P. Morgan by Petters Ponzi Federal Receiver Douglas Kelley  http://petters-

fraud.com/a_40_billion_stobner_seavermotion_suing_jp_morgan_denotes_pettersponzi.pdf ). 

 Also assailing the victims of the Ponzi multiple times, by the downplay of the severity, and 

rigging Petters attorney (Doug Kelley) to become Receiver, the Minnesota Department of Justice ruled 

the Mandatory Victims Restitution Act was too complicated to work with, for the Petters Ponzi victims. 

 What part of the word “Mandatory” is it they believe Congress meant to be arbitrary? 

A Baltimore, MD Special Agent spoke to me, at the same time of the shutdown of the Public 

Corruption Task Force (by the way, purportedly because there were NO public corruption cases to 

prosecute) – and we spoke for 30 minutes. When that agent asked me why he should expend money 

and manpower on a case the DoJ was likely to crap-can, I told him he should quit his job and give it to 

someone who actually gives a damn about their oath of office. 

That Special Agent then threatened me and he asked for by DOB, SSN, etc.; which I told him 

he could have, the moment he gives me his name (instead, he hung up the phone). 

Who does one go to, when the SEC, FBI and DoJ oversight OIG offices, decline to do a task? 

XVII Summing up the issues at hand 

Can’t … never could….. until it tries; and that is why I’m coming to these courts, this day, to 

inform them about facts germane, concerning Paul Traub’s rackets ways. Such as the fact Traub has 

confessed to intentionally leaving lies to stand before a court; and that he confessed such, only because 

he got “caught” by my ferret out of proof [and my refusals to take a bribe, or bow to their threats]! 

Making Traub’s prior and current assaults upon the Constitution of the United States to be 

extensively heinous & egregious, are the compounding factors he is an attorney at law, held to a higher 

ethical standard, than those trodden by the crowd; and Paul was forewarned by the United States 

Trustee program, not to do the very statutory infraction, of conflict of interest that he went ahead, 

anyway, doing so, in secret. 

Furthermore, Paul and his cohort/cronies circled the wagons, collusively, to assure their unjust 

enrichments, with profuse RICO, predicate acts, of Obstruction and Retaliation’s against victim, many 

witnesses, and this whistleblower. 

Paul Traub, along with his partner, Barry Gold, were queried, on the stand, during the 2002 

pre-PLAN confirmation hearings, about their failure to disclose their relationships; and those parties 

stymied justice, with UST trial attorney, Mark Kenney, sitting in the room, knowing (due to his address 

of Gold & Traub in the case of HomeLife) their testimony was false (see Transcripts eToys PACER 

items 1394, 2152 and 2153, and March 1, 2005 hearing transcript 2228). 

http://petters-fraud.com/a_40_billion_stobner_seavermotion_suing_jp_morgan_denotes_pettersponzi.pdf
http://petters-fraud.com/a_40_billion_stobner_seavermotion_suing_jp_morgan_denotes_pettersponzi.pdf
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Upon success of their ruse, Barry Gold put forth his Confirmed PLAN Administrator’s 

Declaration, under penalty of perjury, falsely testifying the eToys estates case was negotiated in 

“extensive” arm’s length/good faith negotiations between Debtor (Barry Gold/MNAT) and the 

Creditors’ (represented by Paul Traub); which is an impossible to achieve, scenario. 

Meanwhile, with MNAT aiding & abetting, as MNAT is also guilty, in just 2001/2002, alone, of 

supplicating over a dozen erroneous Bankruptcy Rule 2014/2016, affidavits, MNAT nominates Traub’s 

TBF to be the one to sue Goldman Sachs in the New York Supreme Court litigation for the $600 

million pump-n-dump stock fraud “Spinning” scheme; which is a criminal conspiracy by Traub, Gold 

and MNAT to perpetrate frauds upon the Delaware Bankruptcy Court and New York Supreme Court 

as Goldman Sachs was, in reality, suing itself, by the eToys v GSachs litigation (case 601805/2002). 

As noted by eToys PACER docket item 922, the Delaware Bankruptcy Court appears to have 

been, completely, deceived, when that court adjudicated: 

“AND this court being satisfied that TB&F continues to represent and hold no interest 

adverse to the [Creditors] Committee or the Debtors and that TB&F will not represent any 

other entity in connection with the within cases--”  

After it was documented Paul Traub admitted “some” of the offenses (after being forewarned 

and conspiring to do so, anyway), Traub and associates who knew of the felonies, were required by the 

Law and Professional Rules of Conduct, to inform the New York State BAR, and Supreme Court. 

Traub and his associates failing to do so, is an additional act of Obstruction, and further efforts 

of the criminal conspiracy, to remain ‘Scot Free’. 

Additionally, all the gang(s), and every court appointed counsel for Laser’s CLI entity (includes 

MNAT) are guilty of violating 18 U.S.C. $ 4, MisPrision of a Felony, for failing to report the crimes to 

these courts and federal authorities. 

The MisPrision of a Felony statute, is the knowledge, before, during & after that stipulates; 

“Whoever, having knowledge of the actual commission of a felony cognizable by a 

court of the United States, conceals and does not, as soon as possible, make known the same 

to some judge or other person in civil or military authority under the United States, shall be 

fined under this title or imprisoned not more than three years, or both” 

Resultantly, MNAT, Barry Gold, Paul Traub, and all their coconspirators, are guilty of doing 

frauds upon the courts before and these courts; and are just as guilty of the mayhem & homicides, as if 

they were standing in the room, watching the acts being done! 

 Each and every enterprising offense, of Paul Traub, appears to seek to set larger records, greater 

than all of his previous wrongdoings; and it’s a miracle, this whistleblower, isn’t dead yet. 
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 Neither the United States Trustee program, nor the DoJ, or any courts, has authority, to turn a 

blind eye to these massive statutory violations, of Paul Traub and his RICO gangs. 

Unfortunately, it would appear, the systems of justice have lost their soul, in the disobeying  of 

the controlling U.S. Sup Ct mindsets of In re Middleton Arms (mandating disqualification of bad 

counsels) or the case of In re Hazel Atlas Glass (that there’s NO statute of limitations, concerning 

fraud on the court, by officers of the court) or the Third Circuit’s case, concerning “Bankruptcy Rings” 

as noted of In re Arkansas; and the paramount item here, of Cooper v Aaron, 358 U.S. 1 (1958), which 

states the following: 

 9. No state legislator or executive or judicial officer can war against the Constitution 

without violating his solemn oath to support it. P. 358 U. S. 18. 

Ron Gardella was the SDNY U.S. Attorney’s office long established top investigator, who 

emailed me, in early 2013, Gardella’s acknowledgement he had received my complaints. Upon our 

phone discussion, as if he were trying to scare me off, the very first words out of Gardella’s mouth, in 

our phone conversation, was “you are a career criminal”; which is absolute hogwash. 

In my youth, 40 years ago, being the son of a man (whom I did not see from my 10th birthday, 

until I went and found him, when I was turning 18), is a guy who bragged about the fact he drove for 

mobsters; and I’m also the son of a mom married 4 times, including to a 17-year-old when this 

petitioner was 12, and a 19-year-old when I was 17. 

They raised me to be a hoodlum; but I chose a different pathway after acts like my mom 

burning down our shack, with me and my sisters/brother inside (to appear real) in order for my older 

step-brother to get $2000 of insurance monies, to save the farm; and my dad destroyed my credit, even 

before I was 18, [using my SSN to get accounts, in our similar names]. 

When I was arrested, 41 years ago, trying to prove myself, to my father, a good man [Ramon, an 

administrator of justice], did me a good turn, telling me “there are many people’s lives messed up, in the 

beginning; but it doesn’t mean it has to stay that way”. He gave me my first suit and encouragement that 

changed my life. 

Of the Prodigal Son parable, I took a variant view on life, of the fact a rich man’s son respected 

others property, so much, he wouldn’t eat the pigs slop, when he was starving. 

In 2013, while Ron Gardella and I were discussing these cases, Paul Traub et al., was under 

review by a FIVE JUDGE PANEL, and the New York Supreme Court of Appeals had allowed our 

eToys v GSachs litigation to be re-opened.  

Ron Gardella was then, speciously, promoted, out from the SDNY prosecutors office, to be head 

of the NYC OIG’s office; and the efforts in Paul Traub’s cases, went into a void. 

https://supreme.justia.com/cases/federal/us/358/1/case.html#18
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Arguably, between Gardella, the shutdown of the Public Corruption Task Force, $50 million 

Deferred Prosecution Agreements, people dying, the downplay of a $40 billion dollar plus Ponzi, to 

$3.7 billion, as the Mandatory Victims Restitution Act is expunged, whilst victims are only granted a 

fight for $15 million, along with Circuit Court’s stating these issues are “insubstantial”, or that the FRAP 

don’t apply to our cases, as a Magistrate Judge works a bankruptcy case to expunge eToys shareholder 

Robert Alber, after the District Court justice (KAJ) was, along with others likewise, promoted off these 

cases (after he told the gang, in an October 16, 2006 emergency hearing conference call “your lives are on 

the line here”), and the deaths of victims, witness, and suiciding of a brother of a direct linked AUSA, 

then – arguably – I’m not the career criminal here. 

Any debate about my role in these affairs, was made moot when I turned down their bribery 

and reported the acts to UST agent Mark Kenney; which was made a crime of corruption when Colm 

Connolly quit MNAT, to become United States Attorney, over these cases in question – who failed to 

disclose his conflict of interest direct links to the parties petitioner was asking Colm to investigate!  

Those who pledged oath to defend the Constitution of the United States from enemies foreign 

and domestic, choosing, instead, to betray the public’s trust, for “revolving door” sake – they are the 

“career” criminals in this case - who need to be investigated, arrested and prosecuted. 

Not only are there issues of Traub’s racket acts, of improper billings of these courts Marc 

Dreier cases and the $600 million fraud on the court of eToys v GSachs and other Bankruptcy Ring 

issues, including the reprehensible, intolerable, betrayal of court approved clients, for the sake of secret 

ones (like Bain Capital & Goldman Sachs – issues apropos to these courts auspice). There continues to 

be criminal conspiracy item, still within the statute of limitations, needing a thorough, independent, 

investigation, into the non-disclose of the conflicts, by MNAT, Barry Gold and Paul Traub, about their 

links to Bain Capital/Kay Bee, as those parties reduced the sale prices of eToys (their court approved 

clients) to their Wall Street fraud lord Mitt Romney’s Bain Capital/Kay Bee entity. 

This appears to be how Bain Capital marched its way to be able to acquire Toys R Us; which is 

easy to do, when your business model includes filing bankruptcy, to stiff all the creditors, after you pull 

out untold millions, prior to bankruptcy (as MNAT, Bain Capital, Michael Glazer, Paul Traub and 

Barry Gold did, for Kay Bee, whilst all simultaneously being involved in eToys). 

My CLI entity was specifically engaged to “maximize returns at minimum expense” for the court 

approved client of eToys (and, in turn, for the Creditors’ and shareholders); but that quest is stymied 

due to the fact MNAT, Barry Gold and Paul Traub all worked against me/CLI, for rackets sake. 

Beyond this there are greater, significant & important, material adverse harms. Including, but 

not limited to, Stalking Horse biddings or plots & ploys in nefarious fake counting of inventories (one 

scheme includes dividing the loyalty of the audit firm, by the buyer agreeing to pay ½ the count costs, 

as everyone is obtuse to the fact such creates a conflict of interest where the audit firm is going to work 

for, in the future, the troubled asset management buying firm and the bankrupt will be a ghost). 
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Liquidity Solutions was, upon a time, kicked out of the SDNY for its claims buying schemes; 

but got away with millions, in eToys (and who knows how much more – elsewhere). In our eToys case, 

MNAT and TBF arranged for Barry Gold, under the claim Debtor and Creditors were “extensively” 

arm’s length, in their negotiations - for the eToys Confirmed PLAN Administrator (Barry Gold) to 

settle all eToys claims (including those acquired by Liquidity Solutions {and cohort Madison Liquidity}) 

without the need to apply to the Delaware Bankruptcy Court for approval.  

All Barry Gold needed was the eToys Post Effective Date Committee (“PEDC”) approval of 

the settlement; and the PEDC is represented by Paul Traub’s/TBF (and Dreier LLP). 

It’s supposed to be axiomatic, for courts/UST to contact fed prosecutors about crimes. As 

noted by 18 U.S.C. § 3057(a), Congress commands everybody, including judges, to Notify & Refer 

about lawyers (or even other judges) bad faith, to the United States Attorney (but the schemers we 

aware that would have been to the “fixer” Colm Connolly). 

Furthermore, the United States Trustee program, is likewise, command, per 28 U.S.C. § 

586(a)(3)(F), to Notify & Refer the MNAT, Paul Traub/TBF, Barry Gold, Goldman Sachs & Bain 

Capital criminal matters, to the United States Attorney. 

Is any federal agent/agency of justice, or a court, allowed to sit idle by when there’s undeniable 

proof, by the DoJ resume of Colm Connolly, of his “switching sides” to the MNAT law firm; and how  

the stock holders of Mattel, at the time, became billion dollar victims, of organized crimes and federal 

corruption? 

Can it be that eToys shareholder Robert Alber, died in vain, after suffering for a decade, from 

manifest injustice so Machiavellian, Al Capone is turning over in his grave wondering why the hell he 

didn’t think about “retroactively” retiring from his organized crimes? 

Do these courts wonder, why it is, Tom Petters and Marc Dreier both decline to make a case 

for their release, for obvious Brady materials violations of the DoJ failing to disclose the facts Paul 

Traub = Tom Petters/Marc Dreier = whilst federal prosecutors Colm Connolly and James Lackner are 

directly linked to the schemes (and WISTEC guy Larry Reynolds also aided & abetted)? 

One would be extremely hard pressed to find a case with more undeniable proof about Wall 

Street frauds, doing deliberate RICO acts, protected by - clear and convincing- willfully blind, grossly 

negligent and outright duplicitous, DoJ rotten apple federal agents. 

My daughter was abducted, in 2004, after my own attorney, Henry Heiman, emailed me a TBF 

threat, from TBF’s partner, Susan Balaschak, that this pursuer of justice must “back off”, or they will 

make sure my CLI claim doesn’t get paid (and it hasn’t), they would destroy my career (and it has); and 

that worse would happen (my daughter was abducted, on my birthday and I had to go to the Vegas 

hospital, to sit still, waiting hours to be allowed to see if the young girl, dead in the morgue, was mine). 
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I’ve had to distance myself, from family & friends, for the last decade plus, giving up a good 

career, that a resume of turning around entities such as eToys, could provide; because, not for a nano-

second, did I consider taking their bribe, to become a Bain Capital-esque, roaming manager. 

How long are we to be stuck in the prosecutorial gap hell, of everyone in the system of justice 

being too afraid, or too venal, to address and arrest observable acts of rackets and corruption?  

Doesn’t anyone wonder how many other crimes are transpiring, now that the many associations 

in fact are able to benefit from knowing/correcting their mistakes of paper trails, that got them caught. 

Each and every RICO, predicate act, violation, noted above, including corruption, is deliberate! 

What does anyone do when it appears the entire system of justice is damnation bent on 

building a mile-high house of cards, so well protected, docket items by the hundreds are, visibly, 

vanishing from the PACER system?  

UST trial attorney, Mark Kenney, and Andy Vara, with Ellen Slights, have been there, for nearly 

two decades, aiding & abetting Traub (and possible others) to engage in Bankruptcy Ring racketeering.  

This petitioner caught Traub due to a slip of the tongue by Mark Kenney, when I contacted 

him about my attorney, Henry Heiman’s, email of the TBF threat for me to “back off”. Prior to that 

time, my searches had been in vain, though many of Paul Traub’s competitors (and even a former 

partner, Stephen Mayka) kept telling me to look at bonus. 

I thought they meant a bonus commission, or check; but Mark Kenney barked out, in his anger, 

about how stupid Henry Heiman was to email me the threat, stating “We took care of the Barry 

Gold/Paul Traub issues in ‘Bonus Sales”.  

Unbeknownst to Mark Kenney, this pursuer for justice had begun studying Bankruptcy Code & 

Rules issues, upon the UST’s website and manuals, whilst simultaneously starting to learn PACER. 

Apparently, the bad faith parties were unaware they were leaving a paper trail, due to the fact 

PACER system began to convert to online access of case files, in mid-2001; and it should alarm every 

reviewer about the fact Mark Kenney told me, all he had to do (as a police of the bankruptcy system) to 

avoid “this mess” – is that they should have made TBF - “Special Counsel”. 

Does it alarm anyone, a key person/ watchdog, of our federal systems, seeks to find a way to 

aid & abet Traub to end run around the Code & Rules – instead of finding ways to force compliance? 

In the meantime, as collateral damage, for the sake of unjust enrichment of Goldman Sachs & 

Bain Capital, these courts Dreier and our eToys cases, are suffering, victimized, over and over, again; 

and people woke up dead, because of vulgar, depraved, vile, intolerable – corruption! 
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As noted in Disgorge Motion, paragraph 29, it points out the paramount issues of these cases 

(even Dreier’s) that courts shouldn’t wait upon the diligence of litigants [indigent or otherwise], and 

that no court should be mute/helpless victims of fraud.  

Specifically, the Disgorge Motion cites the U.S. Supreme Court of Hazel Atlas Glass - that: 

 “[T]ampering with the administration of justice in the manner indisputably shown 

here [counsel fraudulently created evidence and introduced it trial] involves far more than 

an injury to a single litigant. It is a wrong against the institutions set up to protect and 

safeguard the public, institutions in which fraud cannot complacently be tolerated 

consistently with the good order of society. Surely it cannot be that preservation of the 

integrity of the judicial process must always await upon the diligence of litigants. The public 

welfare demands that the agencies of public justice be not so impotent that they must 

always be mute and helpless victims of deception and fraud”. 

 Robert Alber, Marty Lackner, Anna Schaeffer, Harry A., John (“Jack”) Wheeler, are all pursuers 

for justice, in Paul Traub related cases – who are dead – without seeing justice in this case. 

 Somebody should be investigating all of this, including the fact cases, like Kay Bee, our eToys, 

including eToys v. GSachs, the Learning Company, Marc Dreier and Tom Petters cases are blatantly, 

flagrantly and brazenly, being fleeced, for billions of dollars, simply because the firms doing so, are 

directly connected to Goldman Sachs, Wells Fargo, Merrill Lynch, and Bain Capital; because there’s 

much efforts to make the evidences, become ghosts (as they did, previously, of Connolly’s resume 

https://www.justice.gov/olp/colmconnollyresume.htm ). 

Are these guys, unconditionally, no matter how many wrongs, to be considered, above the law? 

 Is it a requisite, to be able o get off totally ‘Scot Free, that all you need do, is to spread your 

illicit gains around, as you seek, to be a person going for high politico office (retroactively)? 

XVIII     Prayer for these courts, to refuse to stand, idle by 

 For the reasons noted above, and many more (that would take hundreds of pages to document), 

including the fact other venues are being arbitrary & capricious, betraying the public’s trust, under 

“Color of Law”  Civil Rights violations, and the known and unknown, of court approved counsels, 

deliberate betray of court approved clients, it is therefore believed these courts are the only realm, to 

hope to get proper attention, to the many, troubling matters. 

 Petitioner is labeled insubstantial, as if all these matters are of no consequence; and the wrong 

doers bark out “he’s a conspiracy theorist”. This is not ethical rocket science. It is black & white RICO 

collusions to do frauds on courts; and Congress created the RICO Act to handle prosecutorial gaps, 

such as this, because of the fact criminal conspiracies might find a way to elude justice! 

https://www.justice.gov/olp/colmconnollyresume.htm
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 Does anyone care this nation came too dang close, to electing a rackets Robber Baron; and that 

a former U.S.A.G. was granted a venal $50 million No Bid, Deferred Prosecution Agreement? 

 This scam upon our nation, apparently being quid pro quo with a [Bridge-gate] Governorship, 

put our nation in grave danger, where its highest see dangled carrots, extraordinary; and “Brown Bag 

Kings” like Paul Traub are willing to take “control” over Petters Ponzi and partner up with imposters 

like Marc Dreier, while Mitt, Tagg and Scott Romney raid Indian Trust Funds, hire Allen Stanford’s 

executives to Solamere – and eToys/Kay Bee file bankruptcy multiple times – winding back to Bain! 

 Are any aware of what we use to call it, if fed prosecutors take millions to forgo prosecutions? 

 Enigmatically, this pursuer for justice has always been on the wrong side of the tracks. From 

the time, I was born, on October 31, and that day forward, my life has been, different than most. 

 How it is that one so insignificant as I, wound up in this surreal battle, as an amoeba against a 

horde of Goliaths (Romney, Traub, DoJ venal, Bain Capital, MNAT, Abramoff & Hamerski, corrupt 

courts and Goldman Sachs), is too far beyond, extraordinary. 

 In some ways, I have regrets, of not doing the business I love, and the thrill of the hunt the 

liquidation/turn around business would bring; because, it was the only place (outside of my father’s 

bizness), where people respected what I could do, instead of where I came from. 

 Missing my kids, my other friends & family, is a small price to pay for the facts that we’ve 

helped close down multiple law firms, put dozens in jail, and compelled the end of several nationally 

significant and important schemes - including politico ones (which no one will ever give us credit for). 

 Be all that as it may, this friend of these courts, is here, today, with a greater hope for justice, 

then I’ve ever had, heretofore. 

 Granted, these courts saying/doing something will not be axiomatic; and, even if these courts 

do go in the right direction, there’s no guarantee anything more than a slap on the wrist, will occur. Be 

that as it may, this movant is under no delusion that the powers that be, intend to allow me to get 

recompense (though I reserve all rights). The fact of the matter remains, until now, my worse fear is that I 

might have to, one day, accept the fact, the Codes & Rules of law, will, never, apply and might makes 

right… (and woe would be that day)! 

 This petitioner hopes and prays that these courts “get it”, and that these courts consciences are 

shocked, greatly, with outrage all of this is transpiring; and how can it be agencies of justice are openly, 

blatantly & flagrantly aiding & abetting racketeering enterprises, to have unregulated success. 

 The U.S. Supreme Ct stated of Sacramento, 523 U.S. at 845 (quoting Hurtado v 

California, 110 U.S. 516, 527 (1884) – about the shocking of the conscience -that:  
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“after volumes spoken and written with a view to their exposition, the good sense 

of mankind has at last settled down to this; that [the principles of due process] were 

intended to secure the individual from arbitrary exercise of the powers of government, 

unrestrained by the established principles of private right and distributive justice.” 

 Of the remarks, by those who confessed intentionally lying under oath, as they continue to 

plague these courts with their failures to disclose many crimes, hiding their conflicts of interests, of 

such things as Bain Capital/Kay Bee related persons, falsifying testimony, or omissions, doing so 

without remorse or relent, under fallacious pretense they are “extensively” arm’s length [but never of 

good faith], and their crying out Laser Haas is a vexatious litigant ……… to them, and these courts, 

petitioner does say – you’re dang right I am – a RICO victim has the right to vex organized criminals! 

This friend of the courts still believes in the system of justice and sees there are decent/ good 

people, such as FBI Special Agent Scott A. Duffey, the visiting justice who risked much speaking out 

against the UST program on the Tersigni affair, His Honor Emeritus A. Jay Cristol; and the wonderful 

parties such as Carmen Segarra, Harry Markopoulos, Eric Ben-Artzi and good faith public servants 

within the UST program, forced out, such as Frank Perch and Mary F. Powers. 

 

Please make no mistake, these court cases and our eToys, are not a single aberrant scenario! We 

are in a Civil War against systemic & incestuous tyranny, cronyism and corruption; and petitioner prays 

these courts will see this picture/realize the bigger one? So these courts may do what has, for decades - 

needed to be done – to have the temerity brass to stand up and state, enough is enough!  

 

Thousands have lost billions & people died, unnecessarily, because crooks work with corrupts; 

and my fellow combatant, eToys shareholder, Robert Alber, was run into the grave, by racketeers. 

 

Everyone, including the SDNY federal prosecute office, and the tuck tale and runs like former 

EOUST Director, Lawrence Friedman, would rather bury their heads, in the sand, than do their job! 

 

I’m here, stating under penalty of perjury - everything – throughout this letter (and my Dare 

Letter of July 30, 2016, to the U.S.A.G.) are all true & correct, whilst having convictions of my youth 

(meaning they could 3 strike me, into oblivion), begging these courts, to restore the integrity of the 

judicial process; and hoping that’s not too much to ask for. 

 

May it please the courts to realize, this is not about me. At the barest of minimums, if these courts 

care about Paul Traub’s mocking these courts authority, shouldn’t these courts write, say, or do 

something, such as commanding Traub and his cohort bad faith parties, to answer to these allegations, so 

that a difference may be made, against, observable, profuse, manifest injustice? 

Begging these courts indulgence, I am  _______________________________ 

     Steven (“Laser”) Haas            
      eToys related cases whistleblower  


